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Pirelli on the Stock Market

Performance
PIRELLI & C. VS FTSE MIB - Trend from January 1 to August 26, 2011 YTD Weekly
Pirelli -13.2% | +0.6%

FTSE Mib -26.6% ' +1.4%
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Official Close T Percentage change . kDm'Y average volumes
26 August 22 -E;Ellg 1 Month 3 Months Year to date 22 -z;gug 1 Month 3 Months
Pirelli & C. Ord. 5.250 0.6 (26.1) (22_4) (13.2) 4,113,762 6,106,279 4,396,412
Pirelli & C. Risp. 4150 (6.7) (19.4) (29.7) (26.0) 11,859 20,686 24,122
Pirelli Real Estate 0.242 (2.9) (39.5) (52.5) (45.7) 3,746,489 5,741,122 4,061,982
FTSE All Share 15649 1.5 (20.7) (27.0) (25.3) 888,672,039 1,366,624,695 | 1,218,336,591
FTSE MIB 14200 1.4 (22.2) (28.4) (26.6) 802,839,254 1,243,997,343 | 1,077,519,935
Sell side analysts evaluation on Pirelli & C (or0s/2011)
Consensus Target Price: € 8.67
Buy: 88%
% Sell: 4%
% Hold: 8%
Market Cap: €2,572 min (of which ord. €2,516.7 min)
Source: Reuters
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Markets
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DJ Stoxx 600

225.520

266.990

121.140

167.870

190.310

274.300

Source: Reuters
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Pirelli & C. vs Auto & Parts Sector

. Percentage change Daily average volumes
Ofﬁzc.';“);f;ose 1 Week 1 Week
22 - 26 Aug 1 Month 3 Months Year to date 22 - 26 Aug 1 Month 3 Months

D Stoxcx Auto 266.990 2.5 (2B.6) (21.3) Z1.7)

TrRE

Pirelli & C 5.250 0.6 (26.1) (22.4) (13.2) 4,113,762 6,106,279 4,396,412
¢ | Continental 47_.680 (0.8) (32.5) (31.3) (19.4) 819,001 877,155 719,255
Q. |Michelin 48.290 3.1 (23.7) (23.6) (10.1) 1,278,076 1.525,476 1,170,669
g Nokian 23.340 (“1.2) {(30.5) {(29.1) (15.0) 933,411 1,365,409 800,466
o [AUTO

Fiat Auto 15.430 0.6 <11 .8} “11.1}) (37.7) 50,449,415 35,310,260 26,939,553

Renault 26.320 3.5 (28.8) {(32.0) (39.5) 2,454 228 2,575,718 2,055,980

FPeugeot 19.360 59 (3-1.4) (32.7) (31.9) 2918110 2,985,268 2,032, 669

Volkswagen 99700 3.8 {25.6) {11.5) {5.9) 272,892 279,795 195,374

E YW 54.050 3.3 (25.1) (9.5) (8.2) 4,719,859 4,249,665 3.1 6,400

Daimler 35.590 2.5 (31.3) (25.7) (29.8) 7. B79,082 8,093,079 5,892,925

ITYRBE

SGoodyear 11.810 8.5 (23.1) {(32.5) {0.3) 7,488,304 9,441,241 7.808. 431
g Cooper 11.520 7.8 (326.9) (51.4) (51.1) 1,038,913 1,431,835 939,587
= AUTO

Ford 10.280 4.1 {19.6) (Z28.6) (38.1) 8.210.619 12,528,122 10,434,553

{21.4) {(25.5) {38.0)

ITYRBE

Bridgestone 1685.0 2.6 {13.8) (7.7} 7.4 3.544,800 3,969,172 3,545,554

Sumitomo 963.0 5.6 (5.1} 4.1 13.6 1,673,320 1,628,873 1,365,231

Toyo 196.0 0.5 (11.3) 5.9 0.0 638,200 42,433 690,511
=X |vokohama 424.0 2.2 {12.0) 0.0 1.0 1,505,400 1,533,733 1,583,933
2 Hankook 37100.0 (0.7} {18.6) {(16.8) 16.9 678,673 969,234 933,758

Khumo 12300.0 0.8 (29.1) (25.0) (11.2) 236,867 399,575 546,813

AT

Toyota 2768.0 0.0 {16.0) {17.5) {14.0) 10,570,240 9,273,473 8,201,363

MNissan 674.0 3.2 {(22.0) {15.8) (12.8) 40,735,780 22,935,037 20,781,511

Source: Reuters

EUROPE: WEEKLY TREND 22/08/2011 — 26/08/2011 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS

TYRE
DJ STOXX AUTO & PARTS: +2.5% AUTO

+2.7 pp +3.4 pp
+0.6 pp .l. +1.0 pp l- +1.3pp  4+0.8pp 0.0 pp
| — | | | |-
N I | |-| L
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Performance from January 1 to August 26, 2011

Pirelli vs FTSE Mib relative performance (YTD)

FTSE Mib (YTD): -26.6%
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Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 29/08/2011

Source: Pirelli IR analysis on Bloomberg data

TYRES MULTIPLES @ 29-Aug-11

201 2012 2013 2011 2012 2013 2011 2012 2013 2011 2012 2013
Michelin 7.0x 6.3x 5.6x 0.5x 0.5x 0.5x 3.8x 3.4x 3.0x 5.8x 5.1x 4.6x
& | Continental 6.6x 5.7x 57x 0.6x 0.5x 0.5x 3.9x 3.3x 3.3x 5.9x 4.8x 4.8x
8 Nokian 10.4x 9.4x 8.1x 2.2x 1.9x 1.6x 6.9x 6.3x 5.3x 8.2x 7.5x 6.2x
a Simple average 8.0x 7.1x 6.5x 1.1x 1.0x 0.8x 4.9x 4.3x 2.9x 6.6x 5.8x 5.2x
Weighted average * 7.3x 6.5x 6.0x 0.8x 0.7x 0.6x 4.3x 3.8x 3.5x 6.2x &% 4.9x
Goodyear 7.2x 4.7x 3.6x 0.2x 0.2x 3.2x 2.8x 5.6x 4.4x
w | Cooper Tire 7.8x 5.7x 0.2x 0.2x 3.1x 2.1x 6.2x 3.9x
= Simple average 7.5x 52x 0.2x 0.2x 3.2x 2.5x 5.9x 4.2x
Weighted average * 7.3x 4.9x 0.2x 0.2x 3.2x 2.7x 5.8x 4.3x
Bridgestone 11.8x 9.1x 8.3x 0.5x 0.5x 0.5x 4.7x 3.9x 3.4x 8.5x 7.1x
« | Hankook 11.7x 9.8x 8.7x 1.3x 1.2x 1.0x 8.1x 6.9x 5.9x 11.2x 9.1x 7.7x
2 Yokohama 12.4x 8.0x 7.5x 0.6x 0.5x 0.4x 6.1x 4.4x 3.8x
Sumitomoe 12.3x 8.6x 7.6x 0.7x 0.6x 0.6x 5.8x 4.9x 4.3x 10.6x 8.32x
Simple average 12.1x 8.9x 8.0x 0.8x 0.7x 0.6x 6.2x 5.0x 4.3x 10.1x 8.2x 7.7x
Weighted average * 11.1x 8.3x 7.6x 0.6x 0.5x 0.5x 4.9x 4.0x 3.5x 6.7x 5.6x 0.6x
max 12.4x 9.8x 8.7x 2.2x 1.9x 1.6x 8.1x 6.9x 5.9x 11.2x 9.1x 7.7x
min 6.6x 4.7x 3.6x 0.2x 0.2x 0.4x 3.1x 2.1x 3.0x 5.6x 3.9x 4.6x
median 10.4x 8.0x 7.6x 0.6x 0.5x 0.5x 4.7x 3.9x 3.8x 7.2x 6.1x 5.5x
Simple average 9.7x 7.5x 6.9x 0.8x 0.7x 0.7x 5.1x 4.2x 4.1x 7.8x 6.3x 5.8x
Weighted average '’ 8.4x 7.6x 6.8x 0.7x 0.6x 0.6x 4.8x 4.1x 3.5x 7.3x 6.1x 2.1x
*on pesrs market caplaization by gecgraphical area
** onbyre seclor market capitalization
| WORLD TYRE MARKET CAP |
Michelin €8.807 €8,807 20.2%
Continental €9.735 €9,735 22.4%
Nokian €3.086 €3.086 7.1%
Goodyear $2.885.90 €1,987 4.6%
Cooper Tire 717 €494 1.1%
Bridgestone ¥1.356,255 €12,186 28.0%
Yokohama ¥144,576 €1299 3.0%
Sumitomo ¥248. 576 €2,233 5.1%
Hankook ¥5.808.632 €3.723 8.5%
TOT. €43.552
v 5 ——
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