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DISCLAIMER

This presentation contains statements that constitute forward-looking statements within
the meaning of the Private Securities Litigation Reform Act of 1995.

These statements appear in a number of places in this presentation and include
statements regarding the intent, belief or current expectations of the customer base,
estimates regarding future growth in the different business lines and the global business,
market share, financial results and other aspects of the activities and situation relating to
the Company.

Such forward looking statements are not guarantees of future performance and involve
risks and uncertainties, and actual results may differ materially from those in the forward
looking statements as a result of various factors.

Analysts are cautioned not to place undue reliance on those forward looking statements,
which speak only as of the date of this presentation.

Pirelli & C SpA undertakes no obligation to release publicly the results of any revisions to
these forward looking statements which may be made to reflect events and
circumstances after the date of this presentation, including, without limitation, changes in
Pirelli & C. SpA business or acquisition strategy or to reflect the occurrence of
unanticipated events.
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1Q 06 PIRELLI GROUP RESULTS

1Q 06 1Q 05

IAS/IFRS IAS/IFRS . oe

Net Sales (as reported)

Net Sales (organic) ()

EBITDA
EBITDA margin

EBIT
EBIT margin

Result from E_guit Participations
(included dividends)

Olimpia

EBIT including Result from Equity
Participations

Net Income (Loss) from Continuing
Operations

Discontinued Operations

Net Income (Loss)

Attributable Net Income

(*) constant exchange rates
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FY 2005 - 1Q 2006: GROUP NET FINANCIAL POSITION VARIATION

NWC seasonality effect |

1,256

GROUP NET GROUP TELECOM CAPITALIA GROUP
NFP CASH FLOW NFP ITALIA SHARES NFP
31.12.2005 ORDINARY 31.03.2006 SHARES PURCHASE 31.03.2006
ACTIVITIES INCLUDING NET PURCHASE
CASH FLOW
ORDINARY
ACTIVITIES
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1Q 06 PIRELLI TYRE RESULTS

1Q 06 1Q 05

V - -
IAS/IFRS IAS/IFRS ariation

APrice/mix:
Net AVolumes:
1,000 862 +16.1% AActual Variation:

Sales AEXxch. Rates:
Alotal:

EBITDA 149 133 +12.1%

EBITDA margin 149 154%

ACommercial Variations:
AEfficiencies:

AUnit Costs/Other:
ATotal:

EBIT 99 88 +13.1%

EBIT margin 9.9% 10.2%

Net Income 62 53 +154%

» Strong Net Sales organic growth (+8.1%) from both Consumer and Industrial segments
* Volumes up 3.8%, with new Chinese operations contributing +1.6%
* Price/Mix up 4.3% partially offsetting continuing increases of raw materials and energy costs

* Positive EBIT development (+13.1%) slightly deteriorates ROS (-0.3%) due to China start up
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1Q 06 PIRELLI TYRE RESULTS BY BUSINESS SEGMENT

FY 05 1Q 06 1Q 05

IAS/IFRS  IAS/IFRS IAS/IFRs Yariation

CONSUMER

+14.4%
+21.3%

Sales
EBIT

ROS 10.3% 97%

INDUSTRIAL

TOTAL

1,000 +16.1%

+13.1%

Sales

EBIT

ROS 99% 102%

Sales . 420 2%
EBIT =3.8%
ROS . 9.1% 11.4%
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1Q 06 PIRELLI BROADBAND SOLUTIONS RESULTS

1Q 06 1Q 05

IASIFRS IAS/IFRS Yariation

Net
Sales

38.5 I 31.0 I +24.2%

EBITDA (0.4) (0.5) n.m.

EBITDA margin nm. nm.

EBIT

EBIT margin

Net Income

« Sales of Photonic products at €4.2 mn. Positive BBA volume increase

* First quarter EBIT improved due to positive impact of photonics’ sales and continous positive contribution of
BBA, despite higher fixed costs for the development of the commecial structure
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BROADBAND ACCESS

Final step of development of STB and new residential products ADSL 2,
ADSL 2+
Constant and continuous effort on the market in order to get new customers

DiscusTM
Multiplay Access
Gateway

DiscusTM MultiMediaGate
Hybrid-STB
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PHOTONICS

1Q06 sales confirming CWDM appeal for major clients
Final test of the DTL product with the most important costumers, and sales of

the first prototypes
Continuous strategy implementation from components to modules

CWDM City 8 ™ Dynamically
Tunable Laser
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PIRELLI & C. AMBIENTE: ENVIRONMENTAL GROUP’S SOLUTIONS

Total Net Sales: 21 €/mn
Net Result: 2 €/mn

PIRELLI AMBIENTE PIRELLI AMBIENTE PIRELLI AMBIENTE
ECO TECHNOLOGY RENEWABLE ENERGY SITE REMEDIATION

Energy recovery from
Gecam ™, Filters municipal solid waste
(SRF-P)

Environmental
Reclamation

Reducing CO ,, Reclamation and
emissions, complete
developing use of Redevelopment of
Renewable contaminated

Energy Sources sites

Reducing the
emissions of
particulate in

Diesel Engines
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1Q 06 PIRELLI RE ACHIEVEMENTS AT A GLANCE

EBIT including Income from Equity Participations grew by 15% at 38.9 mn
Euros while Net Profit reached 30.1 mn Euros, a 12% increase over the same
period of 2005

In the Fund & Asset Management aggregate sales of 456.1 mn Euros generated
135 mn Euros of gross capital gains with a 30% gross margin vs 26% of last
year

Acquisitions of assets 362.5 mn Euros (in line with the same period of 2005)
while as of today PRE signed acquisition agreements for further 410 Euros
(average PRE stake is around 39%)

Services posted 86.7 mn Euros of Revenues (+6% over last year) while EBIT
grew by 27% to 15.6 mn Euros. ROS moved to 18% from 15% over the same
period of 2005

Franchising Network reached 1028 affiliates with 536 opened shops. Breakeven
at operating level was reached vs a loss of 2.1 mn Euros over the same period
of 2005
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1Q 06 PIRELLI RE CONSOLIDATED P&L

1Q 06 1Q05 A 05/06
IAS/IFRS IAS/IFRS %

€/mn

Aggregate Revenues

Consolidated Revenues

EBIT Incl. Income from Equity Participations

Profit before taxes

Net Attributable Income
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1Q 06 PIRELLI RE CONSOLIDATED BALANCE SHEET

1Q 06 1Q05
IAS/IFRS IAS/IFRS

€/mn

Fixed Assets
(of which Investments in Participated Company and Funds)

Net Working Capital

Net Invested Capital

Shareholders’ Equity
(of which Minority Interests)

Funds

Net Financial Position

Total

NFP not including Shareholders’ Loans

Gearing Financial Position not including Shareholders’ Loans
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BACKUP

RELLY



PIRELLI GROUP STRUCTURE

Engine of
Innovation

Start-Ups

Core :
Businesses

Q

Py

Pirelli & C. SpA

Pirelli
Labs

Pirelli
Broadband
Solutions

Pirelli
Ambiente

Main Shareholders

Camfin

Assicurazioni Generali
Edizione Holding
Mediobanca

Fondiaria — SAI

R.A.S. SpA

Pirelli p Pirelli
Tyre g Real Estate

Tyre listing:
IPO of minority
stake

Telecom
Italia
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1Q 06 GROUP RESULTS
e R e e e

1006 1Q05 A406/05| 1Q06 1Q 05 406/05] 1Q06 1Q 05 406/05] 1Q06 1Q 05406/05] 1Q 06 1Q 05 1Q 06 1Q 05 406/05

Net Sales (as reported) 862 16.1% 16 31.3% 7 1,206 1,029
Net Sales (organic) () 925 8.1% 7 1,093

EBITDA 149 133 12.1% 174 144
EBITDA margin 14.9% 15.4% 14.4% 14.0%

EBIT 99 88 120 93
EBIT margin 9.9% 10.2% 9.9% 9.0%

Result from Equity Participations (1] (1] 14 20
(included Dividends)
Olimpia 35 30 35 30

EBIT including Result from 29 23
Equity Participations

Financial Charges (29)  (29)
EBT 0 (6)
Fiscal Charges (1)

Net Income (loss) before (1) (3)
Discontinued Operations

Discontinued Operations (2)

Net Income (loss) (1) (5)
Attributable Net Income

NET FINANCIAL POSITION 771 1,129

of which Discontinued
operations

(*) constant exchange rates
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