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DISCLAIMER

This presentation contains statements that constitute forward-looking statements within
the meaning of the Private Securities Litigation Reform Act of 1995. 

These statements appear in a number of places in this presentation and include 
statements regarding the intent, belief or current expectations of the customer base, 
estimates regarding future growth in the different business lines and the global business, 
market share, financial results and other aspects of the activities and situation relating to 
the Company.

Such forward looking statements are not guarantees of future performance and involve
risks and uncertainties, and actual results may differ materially from those in the forward
looking statements as a result of various factors.

Analysts are cautioned not to place undue reliance on those forward looking statements,
which speak only as of the date of this presentation.  

Pirelli & C SpA undertakes no obligation to release publicly the results of any revisions to 
these forward looking statements which may be made to reflect events and 
circumstances after the date of this presentation, including, without limitation, changes in 
Pirelli & C. SpA business or acquisition strategy or to reflect the occurrence of 
unanticipated events.
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KEY EVENTS AFTER JUNE 30th

• Olimpia shareholders’ structure evolution: Pirelli from 57.66% to 70.46%

• Pirelli Tyre Private Placement: Equity Value ~ €1.9 bn (38.9% equal to €740 mn)
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OLIMPIA SHAREHOLDERS’ STRUCTURE EVOLUTION

Previous                                                        Current (since July ’06)

Pirelli & C.  57.66%
Edizione     16.80%
B. Intesa       4.77%  
Unicredit       4.77%
Hopa           16.00%}

3.6%

Holinvest

18%    19.99%

Pirelli & C.  70.46%
Edizione     20.00%
B. Intesa       4.77%  
Unicredit       4.77%} Olimpia

18%

TI ord.
shares capital

• Simplified shareholding structure after purchasing Hopa minority stake by Pirelli 
and Edizione Holding through a cash settlement

80.01%

Olimpia

{*

*  On 4th October 2006, Pirelli will buy Banks’ stakes; consequently, Pirelli will own the 80% of Olimpia Sharehorders’ capital

TI ord.

80%
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PIRELLI GROUP: PIRELLI TYRE PRIVATE PLACEMENT

Pirelli & C.

61.1%

Speed S.p.a.{
Capitalia Merchant S.p.a. (19%)
B. Intesa S.p.a. (19%)
One Equity Partners II L.P. (JPMorgan) (19%)
LB UK RE Holding Ltd (Lehman Brothers) (19%)
Mediobanca S.p.a. (19%)
G. Banca Leonardo (4%)

38.9%
Pirelli Tyre 

• Private placement of 38.9% of Pirelli Tyre finalized on 2 August 2006
• Deal details:

- Equity Value ~ €1.9 bn (38.9% equal to €740 mn);
- Private Placement aims to a subsequent IPO within 2nd February 2011;
- Granted to Pirelli a call option on the sold stake that can be exercised between           
February 2011 and August 2011;
- Pirelli Tyre BoD: 8 members designated by Pirelli & C. and  5 by Speed S.p.a.
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1H 06 PIRELLI GROUP RESULTS

1H06
IAS/IFRS

1H05
IAS/IFRS

∆ 06/05€/mn

2,281.4

202.5

133.4

8.9%

85.8

335.9

2,365.9

177.6

32.8

210.4

179.6

2,338.2

714.9

2,445.9

216.1

165.2

8.8% (*)

71.2

381.3

193.1

193.1

153.0

1,574.9

13.5%

7.2%

6.7%

8.7%

3.4%

Net Sales (as reported) 

Net Sales (organic)

EBIT

EBIT margin

Result from Equity Participations 
(included dividends) 
of which Olimpia

EBIT including Result from Equity   
Participations

Net Income (Loss) from Continuing 
Operations

Discontinued Operations

Net Income (Loss) 

Attributable Net Income

NET FINANCIAL POSITION

of which Discontinued Operations

(*)   9.3% before IPO costs
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1H 2005 – 1H 2006: GROUP EBIT VARIATION

4.7

3.3 216.12.02.014.1

(12.5)€/mn

202.5

Tyres
EBIT

Variation
(Before

IPO Costs)

Pirelli RE
EBIT

Variation

CORPORATE 
EBIT

Variation
(Before 

IPO Costs)

GROUP
EBIT

1H 2005

Broadband
Solutions

EBIT
Variation

GROUP
EBIT 

1H 2006

Pirelli 
Ambiente

EBIT
Variation

IPO Costs
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FY 2005 – 1H 2005: GROUP NET FINANCIAL POSITION VARIATION

€/mn

1,574.9162.4

1,177.4

NFP
AT

31.12.2005

NFP
AT

30.06.2006

CAPITALIA 
SHARES

PURCHASE

DIVIDENDSFC 
INTERNATIONAL 

PARTIAL SALE
(15.6%)

P&C 
WARRANT
EXERCISE

38.2
201.0

(27.3) (13.5)36.7

NET CASH 
FLOW 

ORDINARY
ACTIVITIES

TELECOM  
ITALIA 

SHARES 
PURCHASE
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1H 06 PIRELLI TYRE RESULTS

1H 05
IAS/IFRS

Variation 1H 06
IAS/IFRS

€/mn

Net Sales 1,795.8

279.6

15.6%

+1.8%116.2

2,018.7

292.6

14.5%

+12.4%

+4.6%

118.3

201.1 +7.5%

EBIT

EBIT margin

187.0

10.4%

194.6

9.6%

+4.1%

187.0

10.0% 10.4%

∆Price/mix:                     +3.1%
∆Volumes:                    +4.3%
∆Actual Variation:       +7.4%
∆Exch. Rates: +5.0%
∆Total: +12.4%EBITDA

EBITDA margin

EBIT before
IPO costs
EBIT before 
IPO costs margin

∆Commercial Variations: €37.0mn
∆Efficiencies:                    €11.1mn
∆Unit Costs/Other:      €-40.5mn
∆Total: €7.6mn

Net Income

• Two digit sales growth (+12.4%) from both consumer and industrial segments

• Volumes up 4.3% including new chinese operations

• Price/mix up 3.1% notwithstanding brazilian real and turkish lira revaluations

• Positive EBIT development, still showing a 10% ROS before IPO costs
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1H 06 PIRELLI TYRE RESULTS BY BUSINESS SEGMENT

€/mn

Variation FY 05
IAS/IFRS

1H 06
IAS/IFRS

1H 05
IAS/IFRS

+15.7%

+17.4%

+11.0%

+7.5%

+12.4%

-10.1%

Sales 

EBIT

ROS

1,402.7

140.7

615.7

201.1

10.0%

2,018.4

9.8%

60.4

10.0%

CONSUMER

2,523.7

202.1

8.0%

1,109.2

328.8

9.1%

3,632.9

11.4%

126.7

9.5%

10.4%

187.0

1795.8

12.6%

67.2

532.1

1263.7

119.8
* 

INDUSTRIAL 

Sales 

EBIT

ROS

* 

TOTAL

Sales 

EBIT
ROS

* 

* Pre IPO costs
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1H 06 BROADBAND SOLUTIONS RESULTS

1H 05
IAS/IFRS

Variation 1H 06
IAS/IFRS

€/mn

63.9

(2.3)

(2.6)

-

-

(3.6) -

+13.8%

-

-

72.7

(0.1)

(0.6)

-

-

(3.3)

Net 
Sales 

EBITDA

EBITDA margin

EBIT

EBIT margin

Net Income

• Sales increase in BBA due to higher volume in the first half of the year

• In the photonics thesales  increase is due to the start up of City8

• Result near to the operative break even thanks to the continuous action on variable cost reduction and 

fixed cost under a controlled increase
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BROADBAND ACCESS HOME NETWORKING

BBA                                             PHOTONICS

• Moving from old platform ADSL 2/2+
• Introducing new Dual Mode Phone in the market
• Introducing STB on ANT platform

• Consolidation of City 8 on sales in Europe
• Telcordia qualification DTL completed in 
August

DiscusTM
MultiMediaGate
Hybrid-STB

DiscusTM Multiplay
Access GatewayDMP CWDM City 8 TM Dynamically Tunable

Laser



12

PIRELLI & C. AMBIENTE: ENVIRONMENTAL GROUP’S SOLUTIONS

Total Net Sales: 39.3 €/mn
Net Result: 1.1 €/mn

PIRELLI AMBIENTE
SITE REMEDIATION

PIRELLI AMBIENTE
ECO TECHNOLOGY

PIRELLI AMBIENTE
RENEWABLE ENERGY  

Energy recovery from 
municipal solid waste

(SRF-P)

Environmental 
ReclamationGecam TM, Filters

Reducing the 
emissions of 
particulate in 

Diesel Engines

Reducing CO 2
emissions, 

developing use of  
Renewable 

Energy Sources

Riduzione 
inquinameneto 
da polveri sottili

Global solutions for 
reclamation and 

redevelopment of 
contaminated sites 
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1H 05 PIRELLI RE RESULTS 

1H 06
IAS/IFRS

1H 05
IAS/IFRS

∆ 06/05
%

€/mn

+15%

+17%

1,706,2

92.3

91.7

70.0

1,741.7

80.3

80.4

59.8

Aggregate Revenues

EBIT Incl. Income from Equity Participations

Profit Before Taxes

Group Net Income
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1H 05 PIRELLI RE ACHIEVEMENTS 

• Asset  Under Management  increased by 15% over the last 
twelve months to  around €14 bn

• The Value of the Real Estate assets is equal to €12 bn of which 
€6.6 bn are in funds and the remaining in SPVs

• The Net Asset Value increased by 3% to €1,086 mn over 
December 2005 

• Specialised Services including franchising posted a  growth in 
revenues to €189 mn from €175 mn in the first half 2005
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PIRELLI GROUP 2006 OUTLOOK

• Confirmed 2006 increase in all operating 
results with a sound financial structure
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Back up
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PIRELLI CURRENT GROUP STRUCTURE 

Pirelli & C.
Main Shareholders

Camfin 25.3%
Assicurazioni Generali 5.2%
Edizione Holding 4.7%
Mediobanca 4.5%
Fondiaria – SAI    4.3%
R.A.S. SpA 4.3%

Telecom
Italia (*)

18% 18% (of ordinary share capital)(of ordinary share capital)

61.1%61.1%

50.3%50.3%

70.46%70.46%100%100% 51%51%

Pirelli
Tyre 

100%100%Pirelli
Labs 

Pirelli
Real Estate

Olimpia

Listed 
companies

Pirelli
Broadband
Solutions

Unlisted
companies

Pirelli
Ambiente

(*) Pirelli & C. owns directly 1.36% of TI ordinary share capital
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1H 06 OLIMPIA CONTRIBUTION

TI Consolidated Net 
Income Post Minorities

1H 06

Olimpia % (13.04%) (*)

€/mn

Olimpia IAS/IFRS
Net Result

Contribution on 
Pirelli Consolid.  P&L

1,775

231.7

Financial Charges & 
others

(89.8) N. Income 1,775

141.9

85.8

1H 06 1H 05

Consolidated TI 
Net Income

195.1

(77.3)

117.8

71.2

1,496

1,496

1H 05

(*) Economic Interest (calculated on TI Ordinary + Savings Shares)
(**) Organic Growth
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1H 2006 GROUP RESULTS

Net Sales (as reported)  2,018.4  1,795.8  12.4% 72.7 63.9 13.8% 308.4 363.0 (15%) 39.3 28.8 36.5% 7.1 29.9 2,445.9   2,281.4  7.2%

Net Sales (organic)  1,879.4  7.4% 63.9 363.0 28.8 30.8 2,365.9  3.4%

EBITDA before IPO Tyre Costs  299.1 279.6 6.9% (0.1)   (2.3)  41.9 39.9 1.9 (1.0) (6.1)       (9.9)      336.7    306.3   
 EBITDA margin before IPO Tyre Costs 14.8% 15.6% 13.8% 13.4%

EBITDA 292.6 279.6 4.6% (0.1)     (2.3)    41.9 39.9 5.0% 1.9 (1.0) (12.1)       (9.9)        324.2      306.3     5.8%
EBITDA margin  14.5% 15.6% 13.3% 13.4%

EBIT before Tyre IPO Costs    201.1 187.0 7.5% (0.6)     (2.6)    37.7 35.7 5.6% 1.5 (1.8) (11.1)       (15.8)      228.6      202.5     12.9%
EBIT margin before Tyre IPO Costs     10.0% 10.4% 9.3% 8.9%

EBIT   194.6 187.0 4.1% (0.6)     (2.6)    37.7 35.7 5.6% 1.5 (1.8) -17.1 (*) (15.8)      216.1      202.5     6.7%

EBIT margin  9.6% 10.4% 8.8% 8.9%

Result from Equity Participations 0.4 0.2         54.6 44.6 22.4% 110.2      88.6       165.2      133.4     23.8%

of which Olimpia 71.2 85.8 71.2        85.8       

EBIT including Result from Equity 
Participations 195.0 187.2 4.2% (0.6) (2.6) 92.3 80.3 14.9% 1.5 (1.8)     93.1 72.8 381.3      335.9     13.5%

Net Financial Charges (24.6) (15.9) (2.3) (0.7) (0.6) 0.1 (83.2)       (70.7)      (110.7)    (87.2)      
EBT 170.4 171.3 (2.9) (3.3) 91.7 80.4 1.5 (1.8)   9.9 2.1 270.6    248.7   

Taxes (52.1) (55.1) (0.4) (0.3) (21.1) (20.1) (0.4) (3.5)         4.4 (77.5)      (71.1)      

Net Income (loss) 118.3 116.2 1.8% (3.3) (3.6) 70.6 60.3 17.1% 1.1 (1.8)     6.4 6.5 193.1 177.6 8.7%

Attributable Net Income 153.0 146.8 4.2%

Discontinued Operations (1.9)        32.8       

Total Net Income 118.3 116.2 1.8% (3.3) (3.6) 70.6 60.3 17.1% 1.1 (1.8)     6.4 4.6 193.1 210.4

NET FINANCIAL POSITION 739.6 349.6 (1.0)     2.6      82.3 42.6 93.2% (1.6)    (5.7)     755.6 1,234.2  1,574.9   2,338.2  
of which Discontinued Operations 714.9

1H 2006 ∆ 05/061H 20051H 20061H 2006 1H 2005 ∆ 05/061H 2005 ∆ 05/06

Pirelli Tyres Pirelli Ambiente Others PIRELLI GROUPPirelli Broadband 
Solutions Pirelli RE

1H 2006 1H 2005 ∆ 05/06

€/mn

1H 2006 1H 2005 ∆ 05/061H 2006 1H 2005 ∆ 05/06

(*) €-11.1 mn before Tyre IPO costs 
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