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Half YearHalf Year 20002000 SalesSales (Euro(Euro mnmn))

ENERGYENERGYENERGY COMMUNICATIONCOMMUNICATIONCOMMUNICATION

PIRELLI SPA:
BUSINESS STRUCTURE

PIRELLI SPA:
BUSINESS STRUCTURE

PIRELLI CABLES 
& SYSTEMS

PIRELLI CABLES PIRELLI CABLES 
& SYSTEMS& SYSTEMSPIRELLI TYRESPIRELLI TYRESPIRELLI TYRES

PIRELLI S.P.APIRELLI S.P.APIRELLI S.P.A

3,5983,598

1,4251,425 2,1712,171

1,5081,508 663663

(+12.8%)(+12.8%)

(+10.0%)(+10.0%) (+14.7%)(+14.7%)

(+17%)(+17%) (+33%)(+33%)



Communications

Tyre

Energy

PIRELLI GROUP
THREE BUSINESSES - THREE STRENGTHS

? Global full range player
? Leading UHP producer
? Revolutionary MIRS process
? E-tyre/ Cyber-tyre potential

? World No. 1
? Technology innovator
? Cost leader
? Business growth driven by economic development and

environmental trends

? Leading-edge technology in fiber optics, optical cables and
submarine optical systems

? Investment in fiber optic production capacity under way
? Opportunities in the development of internet infrastructure



CABLES AND SYSTEMS: 
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COMMUNICATIONCOMMUNICATIONCOMMUNICATION

Optical Components:
(Optical Technologies

USA)

Optical ComponentsOptical Components::
((Optical TechnologiesOptical Technologies

USA)USA)

Telecom Fiber
Optic Cables

Telecom FiberTelecom Fiber
Optic CablesOptic Cables

TLC
Cables
TLCTLC

CablesCables

Subm. Optical 
Systems:
PSTS NV

SubmSubm.. Optical Optical 
SystemsSystems::
PSTS NVPSTS NV

1212 6464

663663

587587

Optical
Fibre

OpticalOptical
FibreFibre

Sector salesSector sales (Euro(Euro mnmn))

498498 (+33.1%)(+33.1%)

(+16.4%)(+16.4%)n.m.n.m.(+33%)(+33%)

CORNINGCORNING
TRANSACTIONTRANSACTION

Engineering
&

Installation

EngineeringEngineering
&&

InstallationInstallation

Cisco 10%       90%Cisco 10%       90% 90% Cisco 10% 90% Cisco 10% 



OPTICAL COMPONENTS PROFILEOPTICAL COMPONENTS PROFILE

FINANCIALS (1H 2000,FINANCIALS (1H 2000, mnmn US €)US €)

EMPLOYEES (end ofEMPLOYEES (end of SeptemberSeptember 2000)2000)

TOTAL: ~ 360TOTAL: ~ 360
1/3/2000 (start1/3/2000 (start--up) ~ 166 up) ~ 166 

RevenuesRevenues:: 1212 mnmn ((ForecastForecast 2000 ~ 282000 ~ 28 mnmn €)€)

?? LiNbOLiNbO33 Modulators Modulators 

ComponentsComponentsTechnologyTechnology

?? GaAsGaAs Pump lasersPump lasers

?? Fiber GratingsFiber Gratings
FiltersFilters
Dispersion Dispersion 
CompensatorsCompensators

?? SpecialSpecial
FibersFibers

ActiveActive and and 
specialspecial
designed fibersdesigned fibers



OPTICAL COMPONENTS TRANSACTION
CONSIDERATION FOR PIRELLI

OPTICAL COMPONENTS TRANSACTION
CONSIDERATION FOR PIRELLI

? TRANSACTION:
• Sale to Corning:

• share capital of Optical Technologies USA for USD 3.9 bn (Pirelli holds 90% of the capital, Cisco 10%)

• other assets held by Pirelli Cavi e Sistemi for USD 100 mn

? TRANSACTION:TRANSACTION:
•• SaleSale to Corningto Corning::

•• share capital ofshare capital of Optical TechnologiesOptical Technologies USAUSA forfor USD 3.9USD 3.9 bnbn ((Pirelli holdsPirelli holds 90% of the capital,90% of the capital, CiscoCisco 10%)10%)

•• other assets held by Pirelliother assets held by Pirelli Cavi e SistemiCavi e Sistemi forfor USD 100USD 100 mnmn

? CONSIDERATION FOR PIRELLI :
(most important telecommunication - initial cash consideration: USD 3.43 bn Total
cash transaction) - Earn-out: USD 0.18 bn 3.61 bn

- Net proceeds: USD 3.05 bn

? CONSIDERATION FOR PIRELLICONSIDERATION FOR PIRELLI ::
((most important telecommunicationmost important telecommunication -- initialinitial cashcash considerationconsideration:: USD 3.43USD 3.43 bnbn TotalTotal
cashcash transactiontransaction)) -- EarnEarn--out:out: USD 0.18USD 0.18 bnbn 3.613.61 bnbn

-- NetNet proceedsproceeds:: USD 3.05USD 3.05 bnbn

? TIMING: - Binding Agreement 26/09/2000
- Antitrust Authority approval obtained on 25/10/2000 
- Closing expected for Mid-December

? TIMINGTIMING:: -- BindingBinding Agreement 26/09/2000Agreement 26/09/2000
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-- Closing expected for MidClosing expected for Mid--DecemberDecember

Current Market
Transaction Leaders

? VALUATION: - Revenue Multiple (CY 2000 E) 165.3 X 25.0 X

CurrentCurrent MarketMarket
Transaction Transaction LeadersLeaders

? VALUATION:VALUATION: -- RevenueRevenue Multiple (CY 2000 E)Multiple (CY 2000 E) 165.3 X165.3 X 25.0 X25.0 X


