Pirelli & C. S.p.A. — Milano

Peers & Markets

21 September — 25 September 2009

FreELL

Investor Relations




Pirelll Group on the Stock Market

PIRELLI & C. VS S&P/MIB - Trend from January 2 to September 25, 2009

Pirelli +36.5%

FTSE Mib +18.7%
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Official Close ercentage change aily average volumes
September 25 21 S::f%;'; Sep 1 Month | 3 Months | Year to date |, S:::??ZI; Sep 1 Month 3 Months
Pirelli & C. Ord. 0.259 (1.9) 54 45.9 6.5 40,180,377 40,580,495 40,898,717
Pirelli & C. Risp. 0.295 (2.8) 16.2 50.8 468 215,954 356,137 222,879
Pirelli Real Estate 0.629 (41.4) (0.3) (37.8) 4.4 13,663,796 16,129,861 12,642,854
FTSE Al Share 23587 (1.6) 2.9 201 189 1,173.416,945 1.015,788,417
FTSE MIB 23102 (1.6) 2.8 22.0 18.7 932,345,017 782,685,432 714,967,529

Sell side analysts evaluation on Pirelli & C si9r2009)

Source: Reuters

Consensus Target Price: € 0.36
% Buy: 51%

% Sell: 6%

% Hold: 43%

Market Cap: €1,933.2 min (of which ord. €1,879.7mIn)
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Markets

MARKETS PERFORMANCE FROM JANUARY 2 TO SEPTEMBER 25, ‘09 SECTORS PERFORMANCE FROM JANUARY 2 TO SEPTEMBER 25, ‘09

Percentage change (%}

Percentage change (%)

Official Cl Official Close
Sei:::;,?nhe‘:szeﬁ Week September 25 71 S::?Pél; Sep 1 Month 3 Maonths Year to date
21 Sep -25 Sep 1 Month 3 Months | Year to date

DJ Stoxx 238.950 (2.4)

60355.730 6) . ) . Wilitios 140.330

Source: Reuters INVESTOR RELATIONS 28/09/09



Pirelli & C. vs Auto & Parts Sector

TREND PIRELLI & C. vs PEERS TYRE & AUTO FROM JANUARY 2 TO SEPTEMBER 25, 2009

. Percentage change Draily average volumes
September 25 Week Week
21 Sep -25 Sep 1 Month 3 Months Year to date 21 Sep -25 Sep 1 Month 3 Months

DJ Stoxxex Auto 226.340 1.3) (2.9) 5.8 13.5

IYBEE

Pirelli & C 0.359 (1.9} 5.1 45.9 36.5 40,180,377 40,580,495 40,898,717
E Continental 36.240 (3.5) 8.2 9.7 25.5 252,501 324,778 258,656
O [Michelin 54.560 {0.3) 0.5 34.2 45.2 761,282 833,068 914,787
g MNokian 16.080 (2.8) (3.5) 19.4 103.3 583,627 606,091 F27 153
W AuTO

Fiat 8.790 (0.6) 5.8 25.3 91.5 17,583,039 20,567,318 22,588,294

Renault 31.130 (1.2} (7.9} 19.6 67.8 2,445,680 2,748,307 2,339,168

Peugeot 21.020 0.5 0.1 8.3 3.0 1.869,145 2,396,437 2,306,622

Volkswagen 108.120 {(4.5) (25.0) (55.4) (56.8) 475,956 667,413 492,716

TYRBE

Goodyear 16.020 (6.2) (8.0} 42.3 168.3 4,051,924 4,698,130 5,314,166
g Cooper 17.080 (5.0} 17.4 86.3 177.3 1,391,467 1,217,919 1,168,392
= AUTO

Ford 7.330 5.0 (1.0} 28.3 218.3 13,207,520 10,563,680 12,688,131

IYBEE

Bridgestone 1685.000 4.5 {(3.5) 20.3 2r.0 2,672,060 2,787,367 4,036,140

Sumitomo 928.000 0.5 (7.0} 151 8.9 1,160,220 1,207,940 1,510,314

Toyo 216.000 (1.8) 1.8) {0_5) 33.3 1,448,200 1,192,900 1,873,078
s Yokohama 442.000 {0.9) (10.3) {1.6) {0.5) 1,124,800 1,395,000 1,708,578
2 Hankook 23600.000 9.8 10.3 48.9 54.2 1.644.113 1,273,330 1.169,768

Khumo 6090.000 (3.5) 89 26.6 35.6 302,073 744,210 676,634

AUTO

Toyota 3710.000 (1.1} (B.41) 0.3 27.7 8,459,040 7.609.773 8,058,198

MNissan 611.000 5.7 (9.9) 4.4 90.9 21.584,140 19,400,967 20,433,248

EUROPE: WEEKLY TREND 21/09/2009 — 25/09/2009 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS

TYRE

DJ STOXX AUTO & PARTS: -1.3%

AUTO
+1.8 pp

+1.0 pp

+0.7 pp

-3.6 pp
Pirelli & C

Source: Reuters

-2.2pp

Continental

-1.5 pp
-2.9 pp

-3.2pp

Michelin Nokian Fiat Renault Peugeot Volkswagen
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Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 28/09/2009
Source: Pirelli IR analysis on Bloomberg data

TYRES MULTIPLES @ 28-Sep-09

PIE EVISALES EVIEBITDA EVIEBIT
2009 2010 2011 2010 2011 2010 2011 2012
Michelin 38.7x 13.6x 10.3x 13.4x 0.8x 0.7x 0.7x 0.7x 7.0x 5.4x 4.7x 4.dx 18.9x 10.1x 8.3x 9.8x
= | Continental 19.9x 9.6x 8.5x 0.8x 0.8x 0.7x 0.7x 8.6x 6.5x 52x 4.9x 68.2x 18.6x 10.9x 10.5x
8 Nokian 30.0x 17.0x 13.3x 2.6x 2.4x 2.0x 12.6x 9.1x 7.3x 19.4x 12.6x 9.8x
a Simple average 34.4x 16.8x 11.1x 11.0x 1.dx 1.3x 1.1x 0.7x 9.4x 7.0x 5.7x 4.6x 35.5x 13.8x 9.7x 10.2x
Weighted average * 22.7x 16.4x 10.4x 9.9x 1.0x 1.0x 0.9x 0.6x S.m 6.3x 5.2x 4.0x 38.0x 13.7x 9.5x 8.9x
S———"
Goodyear 11.1x 7.6x 0.4x 0.4x 7.6x 4.7x 15.9x 6.9x
g Cooper 15.7x 15.3x 13.7x 12.3x 1.3x 1.3x 9.9x 10.1x 12.7x 12.7x
Simple average 15.7x 13.2x 10.6x 12.3x 0.9x 0.9x 8.8x 7.4x 14.3x 9.8x
Weighted average * 9.6x 13.7x 11.3x 7.5x 1.0x 1.0x 9.0x 8.0x 13.9x 10.5x
Bridgestone 80.6x 18.1x 14.0x 14.3x 0.7x 0.6x 0.6x 0.5x 7.1x 5.5x 4.8x 4.3x 26.9x 12.6x 10.1x 11.1x
% Yokohama 21.4x 14.0x 11.5x 0.6x 0.6x 0.6x 0.5x 8.7x 6.5x 5.8x 5.3x 60.1x 17.4x 13.3x 11.5x
< | Sumitomo 34.9x 14.2x 11.2x 10.3x 0.8x 0.8x 0.7x 0.7x 7.5x 6.8x 6.2x 6.7x 16.9x 14.2X 12.3x 13.1x
Simple average 57.7x 17.9x 13.0x 12.0x 0.7x 0.7x 0.6x 0.6x 7.8x 6.2x 5.6x 5.4x 34.6x 14.7x 11.9x 11.9%
Weighted average * 67.5x 17.9x 13.6x 13.5x 0.7x 0.6x 0.6x 0.6x 7.3x 5.7x 5.1x 4.7x 28.5x 13.3x 10.7x 11.4x
of] max 80.6x 21.4x 14.0x 14.3x 2.6x 2.4x 2.0x 0.7x 12.6x 10.1x 7.3x 6.7x 68.2x 18.6x 13.3x 13.1x
g min 15.7x 11 1x 7.6x 8.5x 0.4x 0.4x 0.6x 0.5x 7.0x 4.7x 4.7x 4.3x 12.7x 6.9x 8.3x 9.8x
Egl median 34.9x 16.2x 12.2x 11.9x 0.8x 0.8x 0.7x 0.7x 8.1x 6.5x 5.5x 4.9x 19.1x 12.7x 10.5x 11.1x
lc—" Simple average 40.0x 16.3x 11.7x 11.7x 1.0x 1.0x 0.9x 0.6x 8.6x 6.8x 5.7x 5.1x 29.9x 13.1x 10.8x 11.2x
Lol Weighted average * 36.2x 15.8x 11.3x 10.4x 0.9x 0.8x 0.6x 0.5x 7.8x 6.2x 4.0x 3.3x 28.1x 12.4x 7.7X 7.7x

= on pesrs markel caplialization by geographical area
= oniyre sector market capitalization

WORLD TYRE MARKET CAP

Min Area
Michelin €8.007 €8.007 22.3% 49.1%
Continental €6,294 €6,294 17.5% 38.6%
Nokian €2,004 €2,004 5.6% 12.3%
Goodyear 5 3.875| €2648 7.4% 38.9%
Cooper $ 6078 | €4.153 11.6% 61.1%
Bridgestone ¥1,311.534 | €10,025 27.9% 78.3%
Yokohama ¥149.030 €1.139 3.2% 2.9%
Sumitomo ¥215432 €1.647 4.6% 12.0%
TOT. €35.916

Pirelli [ €1933 | €1933 |

INVESTOR RELATIONS 28/09/09



Pirelli & C. RE vs Real Estate Sector

PIRELLI RE TREND vs PEERS RE FROM JANUARY 2 TO SEPTEMBER 25, 2009

Percentage change Daily average volumes

Cfficial Close
September 25 Week Week
21 Sep -25 Sep 1 Month 3 Months Year to date 21 Sep -25 Sep 1 Month 3 Months

317.000

Gabetti o r11oe s 650 ( 8.2 55.2 1 1.255063 ] 600,812 | 213,645
BeniStabili ) 05993 (394 G.00 o100 2100 1.933.321 (  1.725545) 1.558,766
Bedes Lo 0.258| 16} 23.9( 246, 839 16,023,496 | 20,440,656 | 8,576,004
Bastod (2303 204 .o | S, 1230 85.70 . .28894) ¢ 4r.854 )| 25027
Brioschi 0244 6.2 201 f 306, 239 2473621 [ 2.273.061 | 1.290.433
Gabetti (oo Es 65.0( 8.2 55.2 | 1,255,063 ) | 600,812 | 213,645
e b 1.34n 3B SN 1541 289 534069 | 697.231 | 639,292
Py 1.897 00} .0 LI S P11 I = B R 28,721 4r232 73,869
Risanamerto 0434 @33y E B 1 I 1 1 R P R 7.634M5( 8349891 5,330,321

WEEKLY TREND 21/09/2 -2 2 REAL ESTATE STOCK vs EPRA EUROPE INDEX

EPRA EUROPE INDEX: -2.8%

+4.4 pp
B | 11111
-1.6 pp _1_1pp -1.0 PP
-20.5 pp
Pirelli RE Risanamento Beni Stabili Aedes IGD
Source: Reuters INVESTOR RELATIONS 28/09/09



