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Pirelll Group on the Stock Market

PIRELLI & C. VS FTSE MIB - Trend from January 2 to November 6, 2009 Pirelli +54.4%

FTSE Mib +15.9%
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GROUP TREND FROM JANUARY 2 TO NOVEMBER 6, 2009

Official Close Percentage change Daily average volumes

Nowvember 6 5 N;“E%‘Ekﬂov 1 Month | 3 Months | Year to date | Nr:%%kﬂov 1 Month 3 Months

Pirelli & C. Ord. 0.406 6.0 8.1 271 51.4 61,285,625 59,850,537 47,465,641
Pirelli & C. Risp. 0.426 73 6.4 331 58.4 239,560 560,953 362,927
Pirelli Real Estate 0.551 1.8 (15.9) (2.0) (9.9) 11,869,051 13,033,238 15,063,214
FTSE Al Share 23025 2.2 (3.8) 6.4 16.0 904,570,255 935,606,379 916,299,526
FTSE MIB 22550 2.2 (3.9) 6.7 15.9 663,692,212 721,777 557 720,936,818

Sell side analysts evaluation on Pirelli & C (oo11/2009)

Consensus Target Price: € 0.43
% Buy: 59%

% Sell: 6%

% Hold: 35%

Market Cap: €2,200.9 min (of which ord. €2,142.9mIn)
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Markets

MARKETS PERFORMANCE FROM JANUARY 2 TO NOVEMBER 6, 09

Official Close
November 6

64815.720

Percentage change (%)

Week
2 Nov -6 Nov

1 Month 3 Months

Year to date

SECTORS PERFORMANCE FROM JANUARY 2 TO NOVEMBER 6, ‘09

Percentage change (%)

Official Close
Movember 6

Week
2 Nov - 6 Nov

1 Month

3 Months

Year to date

DJ Stoxx 600

241.060

1.7

(0.0)

231.340

226.280

409.040
258 720

359.640

Source: Reuters
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Pirelli & C. vs Auto & Parts Sector

TREND PIRELLI & C. vs PEERS TYRE & AUTO FROM JANUARY 2 TO NOVEMBER 6, 2009

A Percentage change Daily average volumes
November 6 Woek Wook
2 Nov -6 Now 1 Month 3 Months Year to date 2 Now -6 Now 1 Month 3 Months
DJ Stoxx Auto 231.340 2.2 1.2 (7.7} 16.0
TYRE
Pirelli & C 0.406 6.0 8.1 271 54.4 61,285,625 59,850,537 47,465,641
- Continental 36.600 (0.1} (2.7} 571 26.7 247,614 298,107 286,382
a |Michelin 53120 51 1.4 1.1 1.4 B76.679 1,005,186 930,912
© |Nokian 17110 17.7 6.6 17.0 1163 1,228,190 657,781 685,762
g AUTO
Wl [Fiat 10.620 4.5 13.6 27.0 131.4 59,086,485 49,998,519 31.551.950
Renault 31.635 3.1 (0.6} {5.5) F0.5 3,297,108 2,968,815 2,684,950
Peugeot 23.355 4.9 13.7 3.9 92.2 2,137,516 2,593,702 2,100,186
WVolkswagen 109.180 (1.3} (5.9} (55.1}) (56.3) 284,491 287,247 441,134
B W 33.070 (0.7} 21 53 53.0 3.886.221 2,843,460 2,427,078
Daimler 33.210 0.4 (1.6} 1.9 244 F.561.024 7,186,786 6.1487.074
TYRE
Goodyear 13.130 1.9 (19.6) (25.1) 1199 6,497,293 7,098,793 5,958,420
g Cooper 17.050 11.7 (2.8) 11.7 176.8 2129917 1,235,719 1,277,097
= AUTO
Ford 7.450 10.7 8.5 (1.0} 238.4 27,442,380 14,071,570 12,641,862
TYRE
Bridgestone 1436.000 {2.6) (4.3} {15.2) 8.2 3,928,080 3.097.8932 3.719,967
Sumitomo 872.000 (41.3) (1.3} (7.0} 0.0 1,297,080 1,013,013 1,362,968
Toyo 172.000 (0.6} (.0} (22.9) 6.2 1,471,600 1,844,000 1,785,400
E Yokohama 375.000 (5.8) (6.3) {(27.6) (15.5) 1.565,400 1.281.867 1,487,400
2 Hankook 24450.000 6.8 17.0 23.8 59.8 663,395 1,010,513 1,086,321
Khumo 5110.000 2.0 (10.5) (14.1) 13.8 114,168 211,589 599,040
AUTO
Toyota 3520.000 (1.4) 2.9 (14.8) 21.2 7,622,460 8,185,597 8,013,160
Nissan 657.000 2.5 7.2 {6.41) 1053 21,144,200 20,558,237 19,614,468
EUROPE: WEEKLY TREND 02/11/2009 — 06/11/2009 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS
TYRE +15.5 pp AUTO
DJ STOXX AUTO & PARTS: +2.2%
+3.8 pp
+2.3 pp +1.2 pp +2.7 pp
-1.8
-2.3 pp -3.5pp -2.9 pp PP
Pirelli & C Continental  Michelin Nokian Fiat Renault Peugeot  Volkswagen BMW Daimler

Source:. Reuters
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Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 09/11/2009

Source: Pirelli IR analysis on Bloomberg data

TYRES MULTIPLES @ 9-Nov-09

PIE EVISALES EVIEBITDA EVIEBIT
2009 2010 2011 2010 2011 2010 2011

Michelin 38.8x 13.3x 9.7x 9.4x 0.8x 0.7x 0.7x 0.6x 6.9x 5.3x 4.6x 4.4x 18.0x 9.8x 7.6x 9.8x
& | Continental 23.8x 11.1x 14.8x 0.8x 0.8x 0.7x 0.7x 8.7x 6.4x 5.0x 5.2x -80.2x 16.7x 10.3x 12.4x
8 Nokian 35.8x 18.1x 13.7x 2.9x 2.5x 2.1x 13.7x 9.8x 7.8x 21.1x 13.7x 10.4x
a Simple average 37.3x 18.4x 11.5x 12.1x 1.5x 1.3x 1.2x 0.7x 9.8x 7.2x 5.8x 4.8x -13.7x 13.4x 9.4x 11.1x

Weighted average 23.2x 18.0x 10.8x 10.3x 1.1x 1.0x 0.9x 0.6x 8.5x 6.3x 5.2x 4.1x -20.0x 13.0x 9.0x 9.6x

Goodyear 17.7x 7.8x 0.4x 0.4x 7.6x 4.5x 19.8x 7.3x
g Cooper 16.9x 15.0x 12.9x 11.6x 1.5x 1.4x 10.6x 9.6x 13.1x 12.0x

Simple average 16.9x 16.3x 10.3x 11.6x 0.9x 0.9x 9.1x 7.0x 16.5x 9.7x

Weighted average 11.6x 15.8x 11.3x 7.9x T.1x 1.1x 9.6x 8.0x 15.3x 10.5x

Bridgestone 91.1x 15.9x 12.5x 13.3x 0.6x 0.6x 0.5x 0.5x 6.5x 5.0x 4.4x 3.8x 24.2x 11.2x 8.9x 9.7x
% Yokohama 18.1x 11.8x 9.7x 0.6x 0.6x 0.5x 0.5x 8.1x 6.0x 5.3x 4.9x 55.9x 16.0x 12.2x 10.6x
< | Sumitomo 32.1x 12.3x 10.1x 9.7x 0.8x 0.8x 0.7x 0.7x 7.3% 6.5x 5.8x 6.5x 17.0% 12.0x 10.0x 12.7x

Simple average 61.6x 15.4x 11.5x 10.9x 0.7x 0.6x 0.6x 0.5x 7.3x 5.8x 5.2x 5.1x 32.3x 13.0x 10.4x 11.0x

Weighted average 75.3x 15.6x 12.1% 12.5x 0.6x 0.6x 0.6x 0.5x 6.7x 5.3x 4.7x 4.3x 25.9x 11.7x 9.3x 10.2x
of] max 91.1x 23.8x 13.7x 14.8x 2.9x 2.5x 2.1x 0.7x 13.7x 9.8x 7.8x 6.5x 55.9x 16.7x 12.2x 12.7x
g min 16.9x 12.3x 7.8x 9.4x 0.4x 0.4x 0.5x 0.5x 6.5x 4.5x 4.4x 3.8x -80.2x 7.3x 7.6x 9.7x
| median 35.8x 16.8x 11.5x 10.7x 0.8x 0.8x 0.7x 0.6x 7.8x 6.2x 5.2x 4.9x 18.9x 12.0x 10.1x 10.6x
16' Simple average 42.9x 16.8x 11.2x 11.4x 1.0x 1.0x 0.9x 0.6x 8.7x 6.6x 5.5x 5.0x 11.1x 12.3x 9.9x 11.0x
Lol Weighted average * 37.7x 16.3x 11.0x 10.3x 0.9x 0.9x 0.6x 0.4x 7.9x 6.1x 3.9x 2.2x 0.1x 11.7x 7.0x 7.6x

*

on peers market capiialization by geographical area
** on e seclor market capilatization

WORLD TYRE MARKET CAP

Min 3 A Area

Michelin €7.902 €7.902 21% 471.8%
Continental €6.461 €6.,461 18.9% 30.1%
Nokian €2.152 €2152 6.3% 13.0%
Goodyear $ 3.179| €2125 6.2% 31.6%
Cooper $ 6.871| €4593 13.4% #8.4%
Bridgestone ¥1,153,792 €8,555 25.0% 77.8%
Yokohama ¥126.419 €937 27% 8.5%
Sumitomo ¥203.069 €1,506 4.4% 13.7%
TOT. €34,231
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Pirelli & C. RE vs Real Estate Sector

PIRELLI RE TREND vs PEERS RE FROM JANUARY 2 TO NOVEMBER 6, 2009

R Percentage change Daily average volumes
Official Close a 9 v a

MNovember 6 Week Week
2 Nov -6 Mow 1 Month 3 Months Year to date 2 Nowv -6 Now 1 Month 3 Months

WEEKLY TREND 02/11/2009 — 06/11/2009 REAL ESTATE STOCK vs EPRA EUROPE INDEX

EPRA EUROPE INDEX: +0.1%

+2.6 +2.5
+1.7 pp
0.2 pp
4.0 pp
Pirelli RE Risanamento Beni Stabili Aedes IGD
Source: Reuters INVESTOR RELATIONS 09/11/09



