IIREI.I.I

PEERS & MARKETS

31 January — 4 February 2011




Pirelli on the Stock Market
|re | On e OC ar e Performance
YTD Weekly
PIRELLI & C. VS FTSE MIB - Trend from January 1, 2010 to February 4, 2011
FTSE Mib +12.1% +2.7%
Pirelli -6.8% +0.5%
g g4 dd IS LI gard I agndggIdddegs g dE
Percentage change Daily average volumes
Official Close
4 February 31 Ja??jkll:eh 1 Month 3 Months Year to date 31 }af?jklt:eh 1 Month 3 Months
Pirelli & C. Ord. 5.640 0.5 (7.5) (8.5) (6.8) 3.004,267 2,948,625 3,203,672
Pirelli & C. Risp. 5.270 (0.7) (6.9) 12.7) (6.1) 18,983 21,204 30,256
Pirelli Real E state 0.5418 (0.5) 22.5 22.5 22.9 6,824,734 7,449,617 7.811,441
FTSE All Share 23202 24 9.0 51 108 1,304,719,005 1.061,778.497 | 939,822,874
FTSE MIB 22618 2.7 101 5.4 121 1,015,866,564 842,809,148 774,593,308
Sell side analysts evaluation on Pirelli & C ©
Consensus Target Price: € 7.0
% Buy: 63%
% Sell: 11%
% Hold: 26%
Market Cap: €2,767.7 min (of which ord. €2,702.2 mIn)
Source: Reuters
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Pirelll & C. vs Auto & Parts Sector

Pirelli Investor Relations - 7.02.2011

. Percentage change Daily average volumes
RS 1 Wook 1 Woek
31 Jan -4 Feb 1 Month 3 Months Year to date 31 Jan - 4 Feb 1 Month 3 Months
DJ Stoxx Auto 344.620 (2.2) (2.6) 8.9 1.0
TYRE
Pirelli & G 5.640 0.5 (7.5) (8.5) (6.8) 3,004,267 2,918 625 3,793,672
< |Continental 58.950 0.5 (3.1) (5.8) (0.3) 413,685 A70, 392 421,133
O [Michelin 55.580 4.0 2.4 (2.7) a5 1,219,687 1,108.411 1,221,667
g MNokian 26.830 (0.1} {3.6) 4.3 {2.3) 608,243 568,924 626,241
=2 1 AUTOD
W Fiar Auto 15.430 1.1 (5.5) 30.0 5.5 28, B66,499 34,890,590 28,062,679
Renault AT AF0 (0.7) 56 19.3 9.1 2 851,675 1,898 353 1,811,351
Peugeot 29.100 (6.0) (2.9) 2.2 2.4 2,147,284 1,526,123 1,733,334
Volkswagen 110.250 (1.7} (3.5) 14.2 4.1 208,861 222 879 279,347
BRW 56.850 (0.41) (6.1) 51 (3.4) 2,563,955 2,801,213 2,734,861
Daimler 52.690 (2.9) 1.3 5.4 3.9 5,906,081 4,656,557 4,535,463
TYRE
Goodyear 12.760 9.4 36 21.6 7.7 5,500,184 5,514,851 4,930,643
g Cooper 22.040 (1.2) (9.0) 1.3 (6.5) 1,226,350 716,369 721,190
= auTo
Ford 15.760 (2.49) {9.6) (0.9) (6.4) 20,832,181 12,520,123 12,519,920
{0.0) (3.5) (0.7)
TYRE
Bridgestone 1608.0 0.8 0.3 8.4 2.5 3,220,440 4,006,590 4,266,400
Sumitomo 1250.0 0.2 1.3 1.8 2.2 1,061,820 1,620,170 1,435,592
Toyo 205.0 1.5 2.5 24 2 1.6 814,100 803,033 926,914
=X [vokohama 425.0 1.7 (1.2) 2.2 1.2 1,569,400 1,660,233 1,581,356
2 Hankook 27900.0 (5.7) 12.1) (B.7) 121} 707,052 613,870 627,771
Khumo 14150.0 (5.0} 2.2 (71.0} 2.2 164,568 280,682 246,361
AUTO
Toyota 3460.0 2.1 6.0 189 7.5 7,821,000 7,433, 350 8,924,898
MNissan 867.0 2.1 7.6 20.2 12.2 18,759,160 15,729,750 18,431,186
Source: Reuters
EUROPE: WEEKLY TREND 31/01/2011 - 4/02/2011 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS
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Pirelll vs FTSE Mib relative performance (YTD)
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FTSE Mib (YTD): +12.1%

Performance from January 1 to February 4, 2011
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Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 07/02/2011
Source: Pirelli IR analysis on Bloomberg daita

TYRES MULTIPLES @ 7-Feb-11
2010 2011 2012 2013 2010 2011 2012 2013 2010 2011 2012 2013 2010 2011 2012 2013
Michelin 10.6x 9.6x 8.1x 6.7x 0.7x 0.6x 0.6x 4.6x 4.3x 3.9x 7.4x 7.0x 6.1x
E Continental 14.6x 10.0x 7.8x 7.8x 0.8x 0.7x 0.6x 0.6x 5.4x 4.7x 4.1x 4.1x 8.8x 74x 6.1x 6.1x
2 Nokian 20.7x 15,8x 3.5x 2,8x 12,8x 10,1x 16.8x 12.6x
a Simple average 15.3x 11,8x 8.0x 7.3x 1,6x 1,4x 0,6x 0.6x 7.6x 6,4x 4,0x 4,1x 11.0x 9.0x 6,1x 6,1x
Weighted average * 13.9x 10,7x 1.1% 1,0x 6,1x 5.3x 9,3x 7.9x
Goodyear 33.5x 11.8x 6.9x 0.3x 0.3x 0.3x 4.5x 3.9x 3.5x 8.1x 6.1x
g Cooper Tire 8.8x 8.7x 04x 3.9x 5.8x
Simple average 21,2x 10,3x 0.4x 4,2x 7.0x
Weighted average ' 26,0x 10,9x 0.4x 4,3x 7.4x
Bridgestone 13.3x 13,5 10,6x 11.1x 0.6x 0.6x 0.6x 0.6x 5.4x 5.4x 4,6x 4,1x 10.9x 11.7x 9.2x
« | Hankook 10.1x 9.5x 8.5x 8.2x 1.3x 1.1x 1.0x 0.9x 7.7x 6.9x 6,0x 5.5x 10.2x 9.4x 7.7x 7.5x
g Yokohama 16,0x 12,0x 11,6x 9.2x 0.6x 0.6x 0.5x 0.5x 6.0x 5,5x 5,6x 4,7x 15,9x 10.8x 14,0x 11,1x
Sumitomo 12.0x 11.6x 8.9x 8.5x 0.8x 0.7x 0.7x 0.6x 6.0x 6.0x 4.9x 5.0x 11.0x 10.9x 7.9x
Simple average 12.8x 11.7x 9.9x 9.3x 0.8x 0.8x 0.7x 0.6x 6.3x 6.0x 53x 4.8x 12.0x 10.7x 9.7x 9.3x
Weighted average 13.1x 12.3x 10.2x 10.0x 0.7x 0.6x 0.6x 0.5x 5.4x 5.3x 4.Tx 4.1x 11.5x 10.8x 9.7x 2.7x
max 33.5% 15,8x 11,6x 11,1x 3.5x 2,8x 1.0x 0.9x 12,8x 10,1x 6,0x 5,5x 16.8x 12,6x 14,0 11,1x
min 8.8x 8.7x 6.9x 6.7x 0.3x 0.3x 0.3x 0.5x 3.9x 3.9x 3.5x 4.1x 5.8x 6.1x 6.1x 6.1x
median 13,3x 11,6 8.5x 8.4x 0.7x 0.6x 0.6x 0.6x 5,4x 5,4x 4,6x 4,7x 10,2x 10,1x 7.8x 7.5x
Simple average 15.5x 11.4x 8.9x 8.6x 1.0x 0.9x 0.6x 0.6x 6.2x 5.9x 4,7x 4,7x 10.5x 9.5x 8.5x 8.3x
Weighted average 14.3x 11.4x 8.0x 7.4x 0.9x 0.8x 0.5x 0.4x 5.9x 5.3x 4,0x 2.8x 9.9x 8.9x 6.4x 2.3x

*

on peers market capialization by geographical atea
on fyre sectar market capitalization

t

[ WORLD TYRE MARKET CAP |

Michelin €9.865 £€9.865 21.2% 30.1%
Continental €11.876 €11.876 25.5% 47,1%
Nokian €3.463 €3.463 74% 13.1%
Goodyear $3.099,58 €2.281 4,9% 69,6%
Cooper Tire §1.35527 €997 21% 30,4%
Bridgestone ¥1.323.731 €11.834 25,4% 65,2%
Yokohama ¥145.947 €1.305 2.8% 20,7%
Sumitomo ¥230.426 €2.060 4.4% 4,0%
Hankook ¥4421.118 €2.941 6,3% 5.9%
TOF. €46.623
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