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Pirelli on the Stock Market

Sell side analysts evaluation on Pirelli & C (01082011

Consensus Target Price: € 8.80

Buy: 92%
% Sell: 4%
% Hold: 4%

Market Cap: €3,511.4 min (of which ord. €3,446.7 min)

Source: Reuters

Performance
PIRELLI & C. VS FTSE MIB - Trend from January 1 to July 29, 2011 YTD Weekly
Pirelli +19.7% @ -0.1%
FTSE Mib -8.6% -5.3%
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Official Close T Percentage change . kDmenvemgevolumes
29 Jul ee . . ee
uly 25 .29 Jul 1 Month 3 Months Year to date 25 _ 29 Jul 1 Month 3 Months
Pirelli & C. Ord. 7.240 (0.1) (0.7) 31 19.7 6,004,305 4,335,832 3,799,077
Pirelli & C. Risp. 2120 (3.9) (13.2) 17.3) (8.7) 22,723 25,007 28,968
Pirelli Real Estate 0.380 (10.2) (17.2) (28.2) (14.7) 5,223,717 3,389,595 3,545,781
FTSE All Share 19143 (5.0) (7.0) 17.2) (8.6) 1,268,448,447 1,314,377.367 | 1,176,418,360
FTSE MIB 18434 (5.3) (7.2) (17.8) (8.6) 1,168,756,035 1,172,568.611 | 1,015,032,533
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Pirelli & C. vs Auto & Parts Sector

. Percentage change Daily average volumes
Ofﬁ;;‘t:lﬁ;ose 1 Week 1 Week
25 - 29 Jul 1 Month 3 Months Year to date 23 - 29 Jul 1 Month 3 Months

D Stoxcx Auto 360.360 “1.8) @.1) (0.6) 5.6

TrRE

Pirelli & C 7.240 {0.1) (0.7} EL 0 | 19.7 6,094, 305 4,335,832 3,799,077
¢ | Continental 69.600 (<1.0) (3.0) 2.7 17.7 674,140 57 7. 557 671,557
Q. |Michelin 58.660 (7.7} {11.9) (13.3) 9.2 1,731,755 1,038,670 1,013, 241
g Nokian 32.660 (6.3) (2.8) (6.7) 19.0 590,428 527,051 558,216
o [AUTO

Fiat Auto 15.430 (6.8) (6.2) (<1.2) a1 28,792 357 22,596 876 22,500,732

Renault 37.265 (2.1) (8.2) (9.4) (14.3) 2,251,503 1,949,407 1,909, 766

FPeugeot 26.540 (11.8) {1-1.4) {13.4) {6.6) 2,815,069 1,734,895 1.587.133

Volkswagen 127.700 (6.1) 0.3 6.1 20.6 255,283 174,659 161,371

E YW 69.820 {2.5) 1.4 9.7 18.6 2,726,404 2777047 2,845,043

Daimler 50.660 (3.4) (1.3} (2.9) {0.1) 4,595,465 4,833,932 5,551,922

ITYRBE

SGoodyear 16.170 {9.6) (2.6} {10.9) 36.5 9,648,458 6,453,195 6,988,293
g Cooper 16.860 (9.9) {1-4.0) (37.5) (28.5) F27.452 813,786 633,581
= AUTO

Ford 12.320 (8.3) (9.0} (21.1) (27.3) 12,011,171 8,960,175 9,254,960

{8.0) (B.6) {13.7) {24.9)

ITYRBE

Bridgestone 1914.0 (3.7} L 8.1 22.0 2,549,580 3,047,557 3,485,678

Sumitomo 1088.0 (3.5) 3.3 10.2 17.6 1.441.660 1,170,573 1,223,389

Toyo 215.0 0.5 6.4 EE | 9.7 674,000 674,967 719,056
=X |vokohama 468.0 (3.9) 2.0 13.6 11.4 1,174,200 1,497,467 1,667,800
2 Hankook “42900.0 (6.5} (6.3} (0.1} 351 1,101,585 884,062 242,282

Khumo 16550.0 (9.1} 0.0 {12.9) 19.5 328,123 569,143 521,687

AT

Toyota 3155.0 {5.1) {3.5) {(2.2) {2.0) 7.634.880 6,265,173 8,187,367

MNissan 822.0 {41.5) {3.0) 6.2 6.3 19,833,900 17,761,353 21,130,613

Source: Reuters

EUROPE: WEEKLY TREND 25/07/2011 — 29/07/2011 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS

TYRE
DJ STOXX AUTO & PARTS: -4.8% AUTO +7.2 pp
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Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 01/08/2011

Source: Pirelli IR analysis on Bloomberg data

TYRES MULTIPLES @ 1-Aug-11

201 2012 2013 2011 2012 2013 2011 2012 2013 2011 2012 2013
Michelin 8.6x 7.5x 6.7x 0.6x 0.6x 0.5x 4.4x 3.9x 3.5x 6.8x 5.8x 5.3x
= | Continental 9.4x 7.8x 7.8x 0.7x 0.6x 0.6x 5.0x 4.2x 4.2x 7.3x 6.0x 6.0x
8 Nokian 14,1x 12,2X 10,7x 2.9x 2,5x 2,1x 9.4x 8,1x 6.9x 11.0x 9,5x 8.0x
a Simple average 10.7x 9.2x 8.4x 1.4x 1.2x 1.1x 6.2x 5.4x 4.9x 8.4x 7.1x 6.4x
Weighted average * 8.8x 8.3x 7.8x 1.0x 0.9x 0.8x 5.4x 4.7x 4.4x 7.7Xx 6.4dx 6.0x
Goodyear 10.3x 6.3x 4.8x 0.3x 0.3x 3.9x 3.3x 6.7x 5.2x
w | Cooper Tire 7.3x 6.3x 0.3x 0.2x 3.2x 2.6x 4.9x 4.0x
= Simple average 8.8x 6.3x 0.3x 0.3x 3.6x 2.9x 5.8x 4.6x
Weighted average * 9.7x 6,3x 0.3x 0.3x 3.8x 3.1x 6.3x 4.9x
Bridgestone 14,2x 10.9x 9.8x 0.6x 0.6x 0,5x 5.4x 4,6x 4.0x 10.3x 8.8x
« Hankook 13.1x 11.2x 10.1x 1.4x 1.3x 1.2x 8.9x 7.6x 6.6x 12.3x 10.2x 8.8x
2 Yokohama 12.5x 14.2x 10,3x 0.6x 0.6x 0.5x 5.6x 7.0x 5.4x 11.2x 14,3x 11.4x
Sumitomo 14,9x 9.8x 8.6x 0.7x 0.7x 0.6x 6.2x 51x 4.4x 11.7x 8.6x
Simple average 13.7x 11.5x 9.7x 0.8x 0,8x 0,7x 6.5x 6,1x 51x 11.4x 10.5x 10,1x
Weighted average * 12.8x 10.6x 9.1x 0.6x 0.6x 0.5x 5.3x 4.9x 4.2x 9.9x 8.2x 2.7x
max 14,9x 142X 10.7x 2.9x 2,5x 2,1x 9.4x 8.1x 6.9x 12,3x 14,3x 11.4x
min 7.3x 6.3x 4.8x 0.3x 0.2x 0.5x 3.2x 2.6x 3.5x 4.9x 4.0x 5.3x
median 12.5x 9.8x 9.2x 0.6x 0.6x 0.6x 5.4x 4,6x 4.4x 10.3x 8.6x 8.0x
Simple average 11.6x 9.6x 8.6x 0.9x 0.8x 0.9x 5.8x 5.2x 5.0x 9.1x 8.1x 7.9x
Weighted average ** 11.5x 9.3x 8.3x 0.9x 0.8x 0.7x 5.6x 4,9x 4.2x 8.9x 7.6x 4.2x
*on pesrs market caplaization by gecgraphical area
** onbyre seclor market capitalization
| WORLD TYRE MARKET CAP |
Michelin €10.612 €10.612 19,5%
Continental €14.080 €14.080 25,8%
Nokian €4.229 €4.229 7.8%
Goodyear $3.951.32 €2.745 5.0%
Cooper Tire $1.046.96 €727 1.3%
Bridgestone ¥1.557.904 €13.973 25,6%
Yokchama ¥162.734 €1.460 27%
Sumitomo ¥266.463 €2.380 4,4%
Hankook ¥6.516.629 €4.314 7.9%
TOT. €54.529
v 5 ——
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