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23 May — 27 May 2011



Pirelli on the Stock Market

PIRELLI & C. VS FTSE MIB - Trend from January 1 to May 27, 2011 Performance
YTD Weekly
Pirelli +13.0% | +0.7%

FTSE Mib +3.3% -1.9%
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Official Close T Percentage change - knmly average voelumes

27 May 23 May :B;T Apr 1 Month 3 Months Year to date 23 May :e;? Apr 1 Month 3 Months
Pirelli & C. Orel. 6.835 0.7 (1.2) 183 13.0 3,189,204 4,055,140 3,966,348
Pirelli & C. Risp. 5910 (3.8) (4.4) 9.6 5.3 14,858 35,873 32,438
Pirelli Real Estate 0.511 (0.2) (3.1) (4.6) 14.5 4,110,974 3.943.115 5977.713
FTSE All Share 21603 (1.8) (5.8) (5.8) 3.2 1,281,998,609 1,082,757.169 | 1,186,764,695
FTSE MIB 20831 (1.9) (6.3) (6.8) 2.3 1,139,044,182 908,635,289 966,364,516

Sell side analysts evaluation on Pirelli & C (o/0s/2011)

Consensus Target Price: € 8.10

Buy: 86%

% Sell: 5%

% Hold: 9%

Market Cap: €3,321.7 min (of which ord. €3,249.3 min)

Source: Reuters
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Markets

Percentage change (%)

. Percentage change (%) Official Close
Ofﬁzc;ar:‘uose 1 Week 27 May 23 ML:veZ?kMay 1 Manth 3 Months Year to date
ay ee _
23 May - 27 May 1 Month 3 Months Year to date

279.050

288.660
493.690

262.520
337.740

Merval (Argentina) 3268.550 _ 3) Wilities
Source: Reuters
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Pirelli & C. vs Auto & Parts Sector

. Percentage change Daily average volumes
Ofﬁ;?',"‘,:‘g;,"se 1 Week 1 Week
23 May - 27 May 1 Month 3 Months Year to date 23 May - 27 May 1 Month 3 Months

DJ Stoxx< Auto 243.710 (0.1} (1.0} 0.4 0.7

TITYRE

Pirelli & C 6.835] o.r {1.2) 18.3 13.0 3.189.204 4,055,140 3.966,.348
T Continental 69_ 870 1.3 3.2 18.0 181 650,860 657,936 618 278
oL |Michelin 63.760 1.3 {<1.0) 8.8 18.7 204,179 1108, 779 1.204,697
g Nokian 33.330 2.2 (2.2) 13.8 21.4 570,407 530,368 682,677
= | AUTO
w Fiat Auto 15430 3.4 1.7 6.1 .5 20,695,742 24 231,086 24, 968,111

Renault 39.065 (1.0} (1.5) (9.0} (10.2) 1.571,.799 1.872.306 2,309,326

Peugeot 29250 (1.0} {(3.5) 1.4 3.0 1,618,800 1,581,798 1,782,794

VYolkswagen 114.800 0.8 (2.3) E | 8.4 169,772 158,816 179,275

BE MW 60. 700 {D.5) {2.0) 3.4 3.1 2,286,917 3,226,370 3,091,243

Daimler 48080 {1.6) (8.9) {5.9) (5.2) <,932,096 5,053,363 6,345,067

TYBE

Goodyear 17490 (0_3) 8.4 26.0 47 8 4,927,010 7,565,633 £.131,.976
g Cooper 23.720 o8 (10.0) 2.2 1.1 476,945 528,620 708,071
= AUTO

Ford 14.560 {(2_7) (6.3) {(3.1) {(13.0) 8,475,631 f,802 763 10,578,994

(1.6) (5.9) (15.1)

TYRHE

Bridgestone 1814.0 (0.7} 5.3 10.2 15.6 2,719,240 2.250.213 4,513,497

Sumitomo 1065.0 {1.5) 3.7 “1.9 8.3 1,224,300 1,132,830 1.519.957

Toyo 1832.0 (3.7) (F.1) {16_-) (6_6) 363,200 604,100 973,556
E “okohama 4230 0.2 3.9 0.2 0.7 1.840,000 1.622.667 1.885,822
v (Hankook “42850.0 {0_9) 6.3 426 35.0 ¥51,575 1,050,151 923170
- Khumo 16250.0 1.2 (12.-1) 0.0 17.3 224,396 490,740 335,684

AUTO

Toyota 3335.0 1.7 4.7 (11.2) 3.6 F.683,000 9,243,057 10,682 471

MNissan F96.0 2.2 2.3 {(5.0) 3.0 20,099,340 23,161,680 21,955,089

Source: Reuters

EUROPE: WEEKLY TREND 23/05/2011 — 27/05/2011 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS

TYRE AUTO
DJ STOXX AUTO & PARTS: -0.1% +3.5 pp

+2.3 pp
+1.4 pp +1.4 pp

+0.8 pp +0.9 pp
== H N
[ ] e B

-0.9 pp -0.9 pp

-1.5 pp -1.5 pp
Fiat
Pirelli & C Continental Michelin Nokian Fiat Auto Industrial Renault Peugeot Volkswagen BMW Daimler

. * Historical value adjusted for coupon detachment: 6.625€
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Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 30/05/2011

Source: Pirelli IR analysis on Bloomberg data

TYRES MULTIPLES @ 30-May-11 |

2011 2012 2013 2011 2012 2013 2011 2012 2013 2011 2012 2013
Michelin 9.5x 81x 7.2x 0.7x 0.6x 0.6x 4.7x 4.1x 3.7x 7.2x 6.2x 5.5x
E Continental 10.1x 8.3x 8.3x 0.7x 0.6x 0.6x 5.0x 4.4dx 4.4x 7.6x 6.4x 6.dx
8 MNokian 15.1x 13.0x 11.5x 3.1x 2.6x 2.2x 10.0x 8.5x 7.4x 11.8x 10.0x 8.6x
E Simple average 11.6x 9.8x 9.0x 1.5x 1.3x 1.1x 6.6x 5.7x 51x 8.8x 7.5x 6.8x
Weighted average ' 10.6x 8.9x 8.3x 1.0x 3.9x Q.8x 56x 4.9x 4.5x 8.0x 6.8x 6.dx
Goodyear 16,3x 7.2x 5.5x 0.3x 0.3x 4,6x 3.7x 7.7Xx 5.7x
Cooper Tire 9.7x 8.3x 0.4x 0.3x 4.1x 3.4dx 6.4x 5.2x
Simple average 13.0x 7.7x 0.4x 3.3x 4.4x 3.6x 7.1x 5.4dx
Weighted average * 14.6x 7.5x 0.3x 0.3x 4.5x 3.6x 7.4x 5.6x
Bridgestone 14,3x 10,3x 9.2x 0.6x 0.5x 0,5x 5.2x 4,4x 3.8x 10,2x 8.4x
« | Hankook 13.8x 12.0x 10.9x 1.5x 1.4dx 12x 8.2x 8.0x 6.9x 13.0x 10.9x 94x
E Yokohama 11.1x 13.1x 9.1x 0.6x 0.6x Q.5x 5,3x 6,2x 4,9x 10.5x 12.9x 11.6x
Sumitomo 13.8x 8.9x 7.9x 0.7x 0.6x 0.6x 6.0x 4.9x 4.3x 11.1x 8.2x
Simple average 13.3x 11,1x 9.3x 0.8x 0.8x 0.7x 6.4x 5.9x 5.0x 11.2x 10.1x 10.5x
Weighted average * 12.2x 8.8x 8.3x 0.6x 0.6x 0.5x 5.0x 4.5x 3.9x 8.4x 8.dx 2,6x
max 16.3x 13.1x 11.5x 3.1x 26x 2.2x 10.0x 8.5x 7dx 13.0x 12.9x 11.6x
min 9.5x 7.2x 5.5x 0.3x 0.3x 0.5x 4.1x 3.4dx 3.7x 6.4x 5.2x 5.5x
median 13.8x 8.9x 87x 0.7x 0.6x 0.6x 5.2x 4.4x 4.4x 10.2x 8.2x 8.6x
Simple average 12.7x 9.9x 8.7x 0.9x 0.8x 0.9x 6.0x 5.3x 5.0x 9.5x 8.2x 8.3x
Weighted average "' 12.2x 8.5x 8.dx 0.9x 0.8x 0.7x 5.7x 50x 4.2x 9.1x 7.6x 4.5x

* on peers marke! capiializalion by geographical area
** onbyre sector market capitalization

| WORLD TYRE MARKET CAP |

Michelin €11.271 €11.271 20,8%
Continental €14.020 €14.020 25.9%
Nokian €4.339 €4.339 8.0%
Goodyear $4.274,97 €2.992 5,5%
Cooper Tire $1.481.02 €1.037 1,9%
Bridgestone ¥1.470.902 €12.732 23,5%
Yokohama ¥144.576 €1.251 2,3%
Sumitomo ¥241.737 €2.092 3,9%
Hankook ¥6.691.725 €4.339 8.0%
TOT. €54.074
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