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Pirelli on the Stock Market

PIRELLI & C. VS FTSE MIB - Trend from January 1 to September 23, 2011 YTD Weekly
O V/
N Pirelli -14.8% | -11.3%
FTSE Mib -32.3% -6.1%
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Official Close T Percentage change . kDm'Y average volumes
23 September 19 _E;ESep 1 Month 3 Months Year to date 19 . 2;‘&5&'} 1 Month 3 Months
Pirelli & C. Ord. 5155 (11.3) 2.3 (24.1) (14.8) 4,341,270 5,234,133 4,600,731
Pirelli & C. Risp. 4130 (3.1) (5.3) (24.6) (26.4) 6,360 10,606 19,131
Pirelli Real Estate 0.210 (11.6) {10.0)} (56.8) (52.9) 6,518,637 5,913,044 4,654,335
FTSE All Share 14466 (6.4) (6.9) (28.3) (30.9) 1,006,361,302 1,010,204,046 | 1,223,274,072
FTSE MIB 13665 (6.1) (F.1) (29.8) (32.3) 889,106,764 901,287,087 | 1,090,865,941

Sell side analysts evaluation on Pirelli & C (26092017

Consensus Target Price: € 8.16

Buy: 88%

% Sell: 4%

% Hold: 8%

Market Cap: €2,525.3 min (of which ord. €2,473.9 min)

Source: Reuters
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Markets

Percentage change (%)

. Percentage change (%) Official Close
Official Close 1 Week 23 Sep 19 Sl:\{eze;Sep 1 Month 3 Months Year to date
23 Sep. ee 1 Month 3 Months Year to date
1923 Sep e ||
DJ Stoxx 216.190 (6.1) {4.6) (18.2)

2482 630 _ _ . . Wilitios 161.270

Source: Reuters
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Pirelli & C. vs Auto & Parts Sector

. Percentage change Daily average volumes
Ofﬁzcg_“'sgl'}ose 1 Week 1 Week
19 - 23 Sep 1 Month 3 Months Year to date 19 -23 Sep 1 Month 3 Months

D Stoxcx Auto 241.970 (10.5) 1) (30.3) (28.2)

TrRE

Pirelli & C 5155 (11.3) 2.3 (24.1) (14.8) 4,341,270 5,234,133 4,600,731
¢ | Continental 41.365 {13.6) {10.0) (38.2) (30.1) 629,507 802,251 734,909
Q. |Michelin 43.060 (11.1) (5.5} (32.3) (19.8) 1,222,425 1,195,420 1,184,396
g Nokian 21.680 (12.2) (5.2) (32.3) (21.0) 45,331 1,099,050 903, 5M1
o [AUTO

Fiat Auto 15.430 (3.0} 1.2 “13.3) (<10.3) 52,.087.898 47,533,471 32,138,338

Renault 24650 {10.2) (0.3) (36.3) (<13.3) 1,659,619 2,073,053 2,077 245

FPeugeot 16.105 {12.7) {1-1.0) <15.1) (<13.3) 2178172 2,598,526 2,241,812

Volkswagen 92.970 {10.9) (2.2) (22.7) (12.2) 183,888 216,921 203,162

E YW 52.180 (8.7) 1.6 {20.0) (11.3) 3,696,035 4,180,224 3,489,701

Daimler 32.405 (11.0) (5.4) (33.5) (36.1) 7.389.229 8,066,401 6,665,549

ITYRBE

SGoodyear 9.860 (11.1}) {(15.7) {(37.5) (16.8) 5,919,274 7. /80,973 f.522.219
g Cooper 10.280 (7.1} {10.4) “418.32) (56.4) 1.212,085 1,060,941 1,039,454
= AUTO

Ford 9.860 (7.2) (<141} (Z26.8) (<11.3) 8.1428.683 B.716,789 10.480.209

{(r.1) {(-1.8) {30.3) {-13.0)

ITYRBE

Bridgestone 1689.0 0.4 6.4 (6.4} 7.6 2,724,000 3,489,233 2.490,231

Sumitomo 1003.0 0.3 51 (2.4} 9.9 1,185,120 1,530,753 1,372,038

Toyo 184.0 0.5 (2.6} (1.7} {6.1) 183,800 359,967 619,956
=X |vokohama 427.0 3.6 6.2 (3.4) 1.7 1,308,400 1,553,067 1,596,311
2 Hankook 34800.0 (9.0} (B.41) (171} 9.6 687,035 frf0sl B62,.772

Khumo 10600.0 {(17.59) {15.9) (32.3) (23.5) 286,215 310,082 465,692

AT

Toyota 2628.0 {0.2) {(2.7) {18.9) {18.4) 6,797,520 9,678,947 8,056,934

MNissan 643.0 {0.8) 2.7 {(22.3) {16.8) 19,561,520 23,599,630 19,967,938

Source: Reuters

EUROPE: WEEKLY TREND 19/09/2011 — 23/09/2011 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS
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Pirelli vs FTSE Mib relative performance (YTD)

Performance from January 1 to September 23, 2011

ddyeg

FTSE Mib (YTD): -32.3%
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Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 26/09/2011

Source: Pirelli IR analysis on Bloomberg data
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TYRES MULTIPLES @ 26-Sep-11
Michelin 6.4x 6.0x 5.4x 0.5x 0.5x 0.4x 3.5x 3.3x 2.9x 5.4dx 5.0x 4.5x
E Continental 5.8x 5.4x 54x 0.5x 0.5x 0.5x 3.6x 3.2x 3.2x 5.5x 4.7x 4.7x
8 Nokian 9.6x 9.2x 7.8x 2.0x 1.8x 1.5x 6.4x 6.0x 5.0x 7.6x 7.1x 5.8x
a Simple average 7.3x 6.9x 6.2x 1.0x 0.9x 0.8x 4.5x 4.2x 3.7x 6.2x 5.6x 5.0x
Weighted average * 6.6x 6.2x 5.7x 0.7x 0.7x 0.6x 4.0x 3.6x 34x 5.8x 5.2x 4.8x
Goodyear 5.8x 4.0x 3.2x 0.2x 0.2x 2.9x 2.6x 4.8x 4.0x
» | Cooper Tire 7.2% 5.2x 0.2x 0.2x 2.8x 2.0x 5.6x 3.6x
2 Simple average 6.5x 4.6x 0.2x 0.2x 2.8x 2.3x 5.2x 3.8x
Weighted average * 6.1x 4.2x 0.2x 0.2x 2.9x 2.5x 5.0x 3.9x
Bridgestone 11.1x 8.8x 8.0x 0.5x 0.5x 0.5x 4.6x 3.9x 3.4x 8.4x 7.0x
o Hankook 10.9x 9.1x 7.9x 1.3x 1.2x 1.0x 8.3x 7.0x 5.8x 11.3x 9.2x 7.7x
E Yokohama 11.9x 7.8x 6.9x 0.6x 0.5x 0.4x 6.0x 4.3x 3.8x
Sumitomo 11.0x 8.1x 7.0x 0.7x 0.6x 0.6x 5.5x 4.8x 4.2% 10.3x 8.1x
Simple average 11.2x 8.5x 7.4x 0.8x 0.7x 0.6x 6.1x 5.0x 4.3x 10.0x 8.1x 7.7x
Weighted average * 10.9x 8.3x 7.5x 0.6x 0.5x 0.5x 50x 4.1x 3.6x 6.8x 56x 0.6x
max 11.9x 9.2x 8.0x 2.0x 1.8x 1.5x 8.3x 7.0x 5.8x 11.3x 9.2x 7.7X
min 5.8x 4.0x 3.2x 0.2x 0.2x 0.4x 2.8x 2.0x 2.9x 4.8x 3.6x 4.5x
median 9.6x 7.8x 6.9x 0.5x 0.5x 0.5x 4.6x 3.9x 3.8x 6.6x 6.0x 5.2x
Simple average 8.9x 7.1x 6.4x 0.7x 0.6x 0.7x 4.8x 4.1x 4.0x 7.4x 6.1x 5.7x
Weighted average " 8.8x 7.3x 6.6x 0.7x 0.6x 0.6x 4.6x 4.0x 3.5x 7.1x 6.0x 2.8x
* on peers market capilalization by geographical area
= on ryre sector market capnanzaﬂon
[ WORLD TYRE MARKET CAP |
Michelin €7.933 €7.933 19.2%
Continental €8.412 €8.412 20.4%
Nokian €2,851 €2,851 6.9%
Goodyear $2.368.59 €1,760 4.3%
Cooper Tire §633.16 €470 11
Bridgestone ¥1,317.226 €12.806 31.0%
Yokohama ¥140.465 €1,366 3.3%
Sumitomo ¥236.476 €2,299 5.6%
Hankook ¥5,405,149 €3,384 8.2%
TOT. €41,280
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