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Pirelli on the Stock Market

PIRELLI & C. VS FTSE MIB - Trend from January 1 to May 20, 2011 Performance
YTD Weekly
Pirelli +12.2% | -3.5%

FTSE Mib +5.3% -2.4%
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Official Close S— Percentage change — kDainaveragevolumes
20 May 16 May _(-‘:290 Apr 1 Moanth 3 Months Year to date 16 May _ezeﬂ Apr 1 Month 3 Months
Pirelli & C. Ord. 6.790" (2.5) 3.0 131 12.2 3.881.491 4,157,459 4,019,024
Pirelli & C. Risp. 5915 (0.9) 2.4 11.3 9.5 33,234 37.920 32,666
Pirelli Real Estate 0.512 (0.7) (0.1) (7.6) 14.7 4,969,619 3.811,714 6,171,362
FTSE Al Share 22005 (2.2) (1.1) (6.9) 51 1,003,505,976 1.042,171,334 | 1,178,869,419
FTSE MIB 21237 (2.41) (1.2) (7.9) 53 858,062,528 864,047,104 954,495,200
Sell side analysts evaluation on Pirelli & C (23/05/2011)
Consensus Target Price: € 8.03
Buy: 86%
% Sell: 5%
% Hold: 9%
Market Cap: €3,177.7 min (of which ord. €3,104.2 min)
Source: Reuters
* Historical value adjusted for coupon detachment: 6.625€
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Markets

Percentage change (%)

. Percentage change (%) Official Close
Ofﬁ;‘;ar:‘uose 1 Week 20 May 16 ML:VEZ?]kMay 1 Manth 3 Months Year to date
ay ee _
16 May - 20 May 1 Month 3 Months Year to date

279.650 (0.3) . (3.9)
358.060

Merval (Argentina) 3385.770 . 9) 0) Wilities 166.250
Source: Reuters
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Pirelli & C. vs Auto &

Parts Sector

Official Close Percentage change Daily average volumes
May 20 Week Week
16 May - 20 May 1 Month 3 Months Year to date 16 May - 20 May 1 Month 3 Months

D Stoxx< Auto 214.130 (2.5) 0.6 (2.7) 0.9

TYRE

Pirelli & C 6.790) (3.5) 3.0 131 12.2 3,881,491 4,157,459 4,019,024

Continental 68.990 2.9 8.0 9.8 16.7 26,627 669,867 608,211
= [Michelin 62.930 (3.7) (1.1} 5.6 17.2 1.071.785 1,096,910 1,230,063
% N okian 32.610 (2.5) (2.1) r.2 i8.8 414,816 548,862 691,845
£ | AUTO
E Fiat 6.960 (2.1) 5.9 (1.7} 3.9 20,241,365 23,691,683 25,451,640

Renault 39.475 (3.2) 4.2 (12.3) (9.3) 1,759,592 1.972. 532 2,292 921

Peugeot 29.540 (3.5) 3.8 (0.3) 4.0 1,644,328 1,495,625 1,775,718

Volkswagen 113.900 (3.1) 3.6 0.4 7.6 117,833 165,917 179,437

B AW 60.980 (1.4} 0.7 0.7 3.6 2,B57,326 3,354,413 3,146,345

Daimler “18.850 (3.41) (“1.1) (7.2) (3.7) -,220,613 6,838,668 6,360,906

TYRE

Goodyear 17.570 (1.1) 12.8 18.0 “48.3 6,898,374 F.reg 127y ¥,269.420
g Cooper 23.670 (<141} (9.0} (3.8) 0.4 473,007 514,213 726,382
= AUTO

Ford 15120 (0.5) (0.6} (<1.9) (10.7}) 7,200,299 ¥,935, 767 10,640,305

(141.6) (15.41)

I¥EHE

Bridgestone 1826.0 0.1 8.0 9.8 164 3.867.340 31127 1,616,681

Sumitomo 1091.0 0.0 9.5 28 9.9 1,247,260 1,080,380 1,545,779

Toyo 190.0 0.0 (2.1) (12.0) (3.1) “485,800 685,733 1,004,289
E Yokohama A422.0 (1.6) 5.8 (0.9} 0.5 1,689,100 1,601,600 1,861,233
) (Hankook 43250.0 (1.7} 2.F 39.5 36.2 664,921 1.067,552 911,715
= Khumo 16050.0 (5.9) 0.9 1.6 15.9 213,389 496,803 342,651

AUTO

Toyota 3280.0 (3.5) 3.5 {15.6) 1.9 7.047.160 9,683,793 10,789,384

Nissan FFro.0 (5.3) r.r {12.0) 0.8 21,783,300 23,700,857 22,125,961

Source: Reuters

EUROPE: WEEKLY TREND 16/05/2011 — 20/05/2011 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS

TYRE

DJ STOXX AUTO & PARTS: -2.5%

-1.0 pp

Pirelli & C

Continental

AUTO
-0.0 pp +0.4 pp
-1.2 pp
-4.9 pp
Fiat
Michelin Nokian Fiat Auto Industrial
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* Historical value adjusted for coupon detachment: 6.625€

Renault

- -0.7 pp -1.0 pp

Peugeot

-0.6 pp

Volkswagen

+1.1 Ep

BMW

-0.9 pp

Daimler
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formance (YTD)

Pirelli vs FTSE Mib relative per
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Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 23/05/2011

Source: Pirelli IR analysis on Bloomberg data

TYRES MULTIPLES @ 23-May-11
2011 2012 2013 2011 2012 2013 2011 2012 2013 2011 2012 2013
Michelin 9.5x 8.1x 7.1x 0.7x 0.6x 0,5x 46X 4,1x 3.6x 7.2X% 6.2x 5,5x
= [ Continental 9.6x 7.8x 7.8x 0.7x 0.6x 0.6x 4.9x 4.3x 4,3x 7.0x 5.9x 5.9x
8 Nokian 14.4x 12.4x 10.9x 2.9x 2.5x 2,1x 9.5x 8.1x 7.0x 11.2x 9.5x 8.2x
o Simple average 11.2x 9.4x 8.6x 1.4x 1.2x 1.1x 6.3x 5.5x 50x 8.5x 7.2x 6,5x
Weighted average ' 10.3x 8.6x 8.0x 1.0x 0.9x 0.8x 5.5x 4.7x 4,4x 7.7X 6.6x 6,1x
Goodyear 16.4x 7.2x 5.5x 0.3x 0.3x 4.6x 3.7x 7.9x 5.6x
v | Cooper Tire 9.6x 8.3x 0.4x 0.3x 4.1x 3.4x 6.3x 52x
2 Simple average 13,0x 7.7X 0.4x 0.3x 4.4x 3.6x 7.1x 5.4x
Weighted average * 14.6x 7.5x 0.3x 3.3x 4.5x 3.6x 7.5x 5.5x
Bridgestone 14,5x 10.3x 9.2x 0.6x 0.5x 0.5x 5.2x 4,3x 3.8x 10.3x 8.2x
« Hankook 13.5x 11.7x 10.7x 1.5x 1.4x 1.2x 9.0x 7.8x 6,7x 12.7x 10.6x 9.2x
E Yokohama 10.8x 12.8x 8.9x 0.6x 0.6x a.5x 5.2x 6.1x 4.9x 10.4x 12.8x 11.5x
Sumitomo 14.1x 9.3x 8.3x 0.7x 0.6x 0.6x 6.0x 4.9x 4.3x 11 2% 8.3x
Simple average 13,2x 11.0x 9.3x 0.8x 0.8x 0.7x 6.4x 5.8x 4,9x 11,1x 9.9x 10,3x
Weighted average * 12.3x 9.7x 8.3x 0.6x 0.6x 0. 5x 5.0x 4.5x 3.8x 9.5x 8.3x 2.5x
max 16.4x 12,8x 10,9x 2.9x 2.5x 2,1x 9.5x 8.1x 7.0x 12.7x 12,8x 11.5x
min 9.5x 7.2x 5.5x 0.3x 0.3x 0.5x 4.1x 3.4dx 3.6x 6.3x 5.2x 5.5x
median 13,5x 9.3x 8.6x 0.7x 0.6x 0,6x 5.2x 4,3x 4,3x 10.3x 8.2x 8.2x
Simple average 12.5x 9.8x 8.5x 0.9x 0.8x 0.9x 5.9x 5.2x 4.9x 9.4x 8.0x 8.0x
Weighted average " 12.0x 9.3x 8.2x 0.9x 0.8x 0.7x 5.6x 4.9x 4.1x 8.9x 7.4x 4.3x

onh peers market capltalizaltion by geographical area
= ontyre sector market capitalization

| WORLD TYRE MARKET CAP |
Michelin €11.064 €11.064 20.8%
Continental €13.510 €13.510 25.4%
Nokian €4.134 €4.134 7.8%
Goodyear $4.289.62 €3.062 57%
Cooper Tire $1.469.84 €1.049 2.0%
Bridgestone ¥1.465.210 €12.823 24,1%
Yokohama ¥140.808 €1.232 2,3%
Sumitomo ¥245.682 €2.150 4,0%
Hankook ¥6.539.467 €4.244 8.0%
TOT. €53.270
* | Pirelli | e1re | €3.178 ]
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