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USA: measures worth $700bnUSA: measures worth $700bn
to defend the systemto defend the system



INVESTOR RELATIONS 12/09/08 2

Markets
The growing risk of a financial collapse has forced the federal government of the United States to propose a
huge $700bn programme to acquire loans and bonds related to loans, providing for them from the
government’s accounts. Besides this, measures have been taken to create a guarantee/sovereign fund for
monetary funds and action has been taken to transform the two banks put under vigilance by the Fed, Goldman
Sachs and Morgan Stanley, into state subsidiaries. The measures are now being negotiated in the Congress,
which wishes to introduce a stricter supervision system and get an agreement on the reforms regarding the law
for financial services.
In terms of value, the measures taken led to a violent recovery of flight to quality.
Significant movement related to the rise in interest rates on all maturities and all markets, accompanied with
exceptional increase in share indices and a fall in credit spread.

USD The epicentre of the collapse in the financial sector penalized the dollar on currency markets till the
announcement of probable structural measures. The US currency faces two negative results: the difficulty to
cover the deficit in balance of payments and a stronger fall in domestic interest rates compared to similar
reactions across the world.

EUR Recently the Euro touched its peak of 1.4575. It is expected that the rise will face resistance at 1.4600-
1.4639. Main base/support is at 1.4438. Further problematic scenarios in the following months are not to be
excluded, furthermore, the measures do not channel foreign savings on the American market, but they just
redistribute the financial requirements. Therefore caution is being maintained regarding the Euro-dollar
exchange e rate.

GBP The sterling is also party to the rise of the Euro against the dollar, already in the 1.84 region and on the
way to recovery also against the Euro. The exchange rate against the dollar can touch the minimum point
recorded on the 15th of August at 1.8510.

JPY The effect of the measures adopted by the American Government were mainly noted on the Yen, which
reached 108.02 versus the dollar and 115.43 against the Euro.

S&P/MIB VS DJ EURO STOXX 50 AND DOW JONES INDUST. AVG.
Performance of the last 24 weeks

Fonte: Reuters
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* Variation calculated as per price on Friday
** Variation calculated based on current price
*** Number of pieces exchanged

Markets
MARKETS PERFORMANCE

EXCHANGE RATES

Fonte: Reuters
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Markets

FOREX & FIXED INCOME

* variazione calcolata sul prezzo di chiusura del venerdì
** variazione calcolata sul prezzo corrente

SECTORS PERFORMANCE

Fonte: Reuters

Fonte: Reuters
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Pirelli & C.
Pirelli ended the week, down 12.7% (monthly performance negative -13.2%) and
average volumes (35million). In the medium term we have a slightly bullish trend
with a flat RSI (relative strength index) but volumes dipping now for the last 11 days.
(bearish divergence).
We might be watching the start of a lateral phase or anyway of a less marked rising
trend. Volatility is brief, as per the 6 to 10 day Volatility Index, it has not moved much
from the historic mark, thus it is not particularly relevant. Such a hypothesis is backed
by an RSI which is not in the neutral zone and hence with good margins for a fall in
prices. In the long term we have a flat trend with flat RSI and Volumes, a situation
that seems to be set to carry on.

PIRELLI SHARES PERFORMANCE

* Variation calculated as per price on Friday
** Variation calculated based on current price
*** Number of pieces exchanged

Sconto Vs NAV @ 19.09.2008: 0.88%
NAV per Share:€0.46
Consensus TP:€0.49

Stock valuation
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Pirelli & C.
PIRELLI SHARES & C. VS S&P/MIB
Performance chart of the last 6 months

PIRELLI RISPARMIO vs PIRELLI ORDINARIA
(from 01/02/2008)

-15.00%

-10.00%

-5.00%

0.00%

5.00%

10.00%

15.00%

20.00%

2-
J

an

16
-J

an

30
-J

an

13
-F

eb

27
-F

eb

1
2-

M
ar

2
6-

M
ar

9-
A

pr

2
3-

A
pr

7-
M

a
y

21
-M

a
y

4-
J

un

18
-J

un

2-
Ju

l

1
6-

Ju
l

3
0-

Ju
l

13
-A

ug

27
-A

ug

1
0-

Se
p

Daily QPECI.MI, Q.SPMIB 17/03/2008 - 15/09/2008 (MIL)
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15/09/2008, 86.8262
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15/09/2008, 86.5062

Value
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Sectors
Tyre

Michelin
- The German newspaper WirtschaftsWiche reported the French company, Michelin’s interest in the
Continental tyre division, if there is a chance of buying that division whilst the Schaeffler acquisition
takes place. Michel Rollier (top man of Michelin) also expressed his desire to expand activities in
developing countries. (Reuters)
- The company seems to be a lot more vulnerable on the weak European market (Replacement and
OE truck) than the competitor Continental. Expectations for sales in this market are down 20% for
the year 2009 (Dow Jones News Wires).
- The highest points in the JD Power survey for OE client satisfaction in four segments: Luxury
sport, mass market, pick up and suv. (Deutsche Bank).

Continental
- The German trade union IG Metall has announced that employees should be allowed to participate
in future profits, if Schaeffler will gain control of the Group. (Dow Jones News Wires)
- The company announced a 6.5% production cut (from 1.3million pieces per year to a 1 million)
at the German Truck plant, due to demand contraction (sales on the replacement market fell by 10%
YtD). Such a move entails a cut of 120 jobs.
(Reuters)

Goodyear

The Danish company has signed an agreement with Goodyear to develop a BioIsoprene production
process (chemical substances produced with the use of renewable raw materials). This means a
lower dependence on petrol and petrol related products for Goodyear. The investment in research is
equal to $1-2 billion, results are expected for 2010. (Reuters)

Best: Nokian +6.8%
Worst: Cooper -7%

Performance of the week



INVESTOR RELATIONS 12/09/08 8

Sectors

PIRELLI & C. VS PEERS TYRE

TYRE SEGMENT VS DJ STOXX INDUSTRIAL
Performance chart for last week

Tyre

* Variation calculated as per price on Friday
** Variation calculated based on current price
*** Number of pieces exchanged
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Sectors

Multiple market consensus for Peers Tyre @ 22/09/08
Sources: Thomson One; Reuters

Tyre

Note regarding Yokohama and Toyo: the columns marked 2008 include the estimates for the 2009 FY, from April 2008 to
March 2009; The columns marked 2009 are filled in with estimates for the 2010 FY, from April 2009 to Match 2010.

Note regarding Hankook and Kumho: the figures provided by Thomson One are "parent“

Standard Method: considering DEFICIT from Funded pension funds (defined contribution)

Fonte: Thomsonone-Reuters
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Sectors

Real estate indices closed this week with a negative sign in spite of a good 6.83% ( best
performance since 1990) performance of EPRA EUROPE on Friday. This week the Pirelli RE
share went seriously close to its historic minimum point to then move upwards. The reasons
for this particularly negative performance (-18.4%) can be found with the articles in certain
newspapers regarding changes at a managerial level ( which the articles also dismissed), the
“shaky” relations with Morgan.
Stanley and the level of financial leverage of our instruments. Europe seems to prefer French
shares, which are among the best performers of the industry.

According to the Assoimmobiliare, Association that groups real-estate operators, the crisis
that has hit the American merchant banks is not a threat for the Italian real estate sector,
neither in terms of shareholding nor for capital debt, this was stated with reference to the co-
investment initiatives taken up by major Italian real estate companies with some mutual funds
created by US based investment banks that are involved in the sub prime crisis.

Statistics provided by the Council of Mortgage Lenders, the national association which groups
all the operators of this sector show that the total number of loans provided in Great
Britain in the month of August 2008 fell by 36% compared to the same period in 2007.
According to the data available to the association, reail estate prices in August fell by 10%.

The Board of the Enasarco Foundation approved a plan for the sale of its real estate
capital worth about 3 billion euros. About 272 building complexes (corresponding to 45
thousand units) mainly for housing purposes.

Real Estate

Best: Deutsche Wohnen +10.2%
Worst: Immoeast ag -40.8%

Performance of the week
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Sectors

PIRELLI RE VS PEERS PRE

Real Estate

* Variation calculated as per price on Friday
** Variation calculated based on current price
*** Number of pieces exchanged
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Sectors

REAL ESTATE SEGMENT VS INDICE EPRA
EUROPE
Performance chart for last week

Real Estate
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Sectors

The European Commission requests equal conditions for alternative operators
providing access to the broadband telecommunication network. The aim of the
request, as written in the guidelines sent to member states, is to encourage
competition in the broadband service sector and provide further benefits to
consumers. The EU proposal was criticized by the association of European regulators,
it stated that such a move could jeopardize investment by "incumbent" operators.

The British broadband operator Carphone Warehouse has joined the bid for the
acquisition of Tiscali’s operations in Great Britain. As per reports in the British press,
Carphone has made an offer close to 450million pounds.

KT, the main telecommunications operator in South Korea announced that it will
invest 1,5 billion dollars in internet protocol television (IPTV) by2012. The plan
foresees a break even by 2011.

TLC Equipment

Best: Cisco +3.5%
Worst: Bookham -22.1%

Performance of the week
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Sectors

PIRELLI & C. vs PEERS PGT /
PBS

TLC Equipment

* Variation calculated as per price on Friday
** Variation calculated based on current price
*** Number of pieces exchanged


