IIREI_I.I

PEERS & MARKETS

20 June — 24 June 2011



Pirelli on the Stock Market

PIRELLI & C. VS FTSE MIB - Trend from January 1 to June 24, 2011 Performance
YTD Weekly
Pirelli +15.0% | +3.0%

Pirelli Investor Relations - 27.06.2011

FTSE Mib -5.1% -4.7%
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Percentage change Daily average volumes
Official Close 1 Wask 1 Wask
ee ee
24 June 20 Jun - 24 Jun 1 Month 3 Months | Year to date 20 Jun - 124 Jun 1 Month 3 Meonths
Pirelli & C. Orcl. 6955 3.0 3.4 12.5 15.0 2,871,444 2,900,507 3,645,112
Pirelli & C. Risp. 5635 1.3 {4.41) (1.7) 0.4 17.710 20,073 28,748
Pirelli Real Estate 0.464 (7.3) (B.7) (15.8) 4.0 2,311,993 3,135,680 3,751,959
FTSE All Share 19882 {4.6) (6.9) (12.3) 5.0  1,133,557,101 1,127.576,582 | 1,153,361,250
FTSE MIB 19154 {4.7) (6.9) {13.0) (5.1) 993,910,854 931,097,372 965,457,565
Sell side analysts evaluation on Pirelli & C (27/06/2011)
Consensus Target Price: € 8.22
Buy: 91%
% Sell: 4.5%
% Hold: 4.5%
Market Cap: €3,386.04 min (of which ord. €3,318.3 min)
Source: Reuters
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Markets

Official Close
24 June

3287.620

Percentage change (%)

1 Week
20 Jun - 24 Jun

1 Month

3 Months

Year to date

Official Close
24 June

Percentage change (%)

1 Week
20 Jun - 24 Jun

1 Month

3 Months

Year to date

263.980

1283.500

156.680

Source: Reuters
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Pirelli & C. vs Auto & Parts Sector

. Percentage change Daily average volumes
Ofﬁz';"‘;'uﬁ";’se 1 Week 1 Week
20 - 24 Jun 1 Month 3 Months Year to date 20 - 24 Jun 1 Month 3 Months

DJ Stoxx< Auto 256.240 3.6 5.0 7.8 “1.4

TITYRE

Pirelli & C 65.955 3.0 3.4 12.5 15.0 2,871,444 2,900,507 3.645.112
-t Continental 67._360 0.2 {1.5) 10.8 13.9 467 . 283 65141 111 641,160
oL [Michelin 64060 21 1.8 55 19.3 914,535 930.726 1.054,895
g Nokian 32.030 {1_1) 1. 9.0 16.7F 507,781 483,512 596,510
o [avTOo

Fiat Auto 15430 0.6 oF s 3.8 17,979,395 20,464, 835 23,566,400

Renault 39.165 5.8 1.2 2.0 (10.0) 2,165,596 1.736.2338 2,126,531

Peugeot 29870 3.0 3.7 F.2 5.1 1,667,362 1,628,402 1,655,583

VYolkswagen 122.950 3.4 10.8 16.8 16.1 179,624 148,278 167,482

BE MW 67.130 4.6 11.4 16.5 14.1 3,188,788 2,576,698 2,969,290

Daimler “49.020 3.5 2.3 0.0 (3_-1) 5,290,804 4,777, B25 6,223,213

TYBE

Goodyear 15880 7.3 (5.1) 52 310 <,996,051 6,282 307 6,986,172
g Cooper 19.900 6.2 (13.4) (22.3) (15.6) 605,098 603,151 660,421
= AUTO

Ford 13,470 3.6 {(9.1) {12.0) (21.1) 9,318,774 10,488, 707 10,066,149

(2.0) 4. 7) (1a.8)

TYRHE

Bridgestone 1783.0 0.6 (0.5) 2.6 13.6 2,955,300 2.400.170 A4.317.217

Sumitomo 1068.0 1.3 3.4 13.8 12.5 1,053,840 1,284,830 1,429,331

Toyo 192.0 {(3.5) 3B (5.9) (2.0) 713,400 663,567 97 7. 589
5 “okohama 442 .0 1.8 6.5 12.5 5.2 1.237.600 1.664,700 1.815,956
v (Hankook “44300.0 6.5 3.5 31.5 39.5 660, 852 815,641 934, 786
- Khumo 16200.0 6.2 0.6 10.6 17.0 633,407 533.862 440,972

AUTO

Toyota 3285.0 3.5 1.2 2.2 2.0 5,519,810 6. 775,710 9,999,370

MNissan 844.0 5.5 8.1 258 9.2 23,263,440 18,632,400 22,240,178

Source: Reuters

EUROPE: WEEKLY TREND 20/06/2011 — 24/06/2011 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS

TYRE
DJ STOXX AUTO & PARTS: +3.6% AUTO

+2.2 pp

+1.0 pp
m _—
- - -0.6 pp -0.2 pp -0.1 pp

-1.5 pp

-3.4 pp -3.0 pp -3.1 pp
-5.0 pp Fiat
Pirelli& C  Continental  Michelin Nokian Fiat Auto Industrial Renault Peugeot  Volkswagen BMW Daimler

]
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Pirelli vs FTSE Mib relative performance (YTD)

FTSE Mib (YTD): -5.1%

Performance from January 1 to June 24, 2011
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Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 27/06/2011

Source: Pirelli IR analysis on Bloomberg data

TYRES MULTIPLES @ 27-Jun-11
2011 2012 2013 201 2012 2013 201 2012 2013 2011 2012 2013
Michelin 9.4x 8.1x 7.2x 0.7x 0.6x 0.6x 4.7x 4,2x 3.7x 7.2x 6.2x 5.5x
E Continental 9.5x 7.7x 7.7x Q.7x 0.6x 0.6x 4,9x 4.2x 4,2x 7.0x 59x 5.9x
8 MNokian 14.4x 12.4x 11.0x 2.9x 2.5x 21x 9.4x 8.1x 7.0x 11.1x 9.5x 8.2x
a Simple average 110 9.4x 8.6x 1.4x 1.2x 1,1x 6.3x 5,5x 5.0x 8.4x 7.2x 6.5x
Weighted average * 10.2x 8.5x 8.0x 1.0x 0.9x 0,8x 5.5x 4.8x 4.4x 7.7x 6.5x 6.1x
Goodyear 15,2x 6.6x 5.0x 0.3x 0.3x 4.4x 3.5x 7.4x 5.5x
w | Cooper Tire 8.5x 7.3x 0.3x 0.3x 3.7x 3.0x 57x 4.6x
= Simple average 11.8x 6.9x 0.3x 0.3x 4.0x 3.3x 6.6x 5.0x
Weighted average * 13.6x 6.8x 0.3x 0.3x 4.2x 3.4dx 7.0x 53x
Bridgestone 13.7x 10.2x 9.1x 0.6x 0.5x 0.5x 5.1x 4,3x 3.8x 10.2x 8.3x
< Hankook 13.2x 11.4x 10.2x 1.4x 1.3x 1.1x 8.6x 7.4x 6.3x 12.3x 10.2x 8.5x
E Yokohama 11.7x 13.3x 9.6x 0.6x 0.6x 0.5x 5.4x 6.8x 5.2x 10.8x 13.8x 11.0x
Sumitomo 14.1x 9.2x 8.1x 0.7x 0.6x 0.6x 6.0x 4.9x 4,3x 11.3x 8.dx
Simple average 13.2x 11.0x 9.3x 0.8x 0.8x 0.7x 6.3x 5.9x 4.9x 11.1x 10.2x 89.8x
Weighted average * 12.0x 9.7x 84dx 0.6x 0.6x 0.5x 5.0x 4.6x 3.9x 9.5x 86x 2.5x
max 15,2x 13.3x 11.0x 2.9x 2.5x 21x 9.4dx 8.1x 7.0x 12.3x 13.8x 11.0x
min 8.5x 6.6x 5.0x 0.3x 0.3x 0.5x 3.7x 3.0x 3.7x 57x 4.6x 5.5x
median 13.2x 9.2x 8.6x 0.7x 0.6x 0.6x 5.1x 4,3x 4.3x 10.2x 8.3x 8.2x
Simple average 12,2x 9.6x 8.5x 0.9x 0.8x 0.9x 5.8x 5,2x 4.9x 9.2x 8.0x 7.8x
Weighted average ' 11.7x 9.2x 8. 2x 0.9x 0.8x 0.7x 5.6x 4.8x 4.1x 8.8x 7.dx 4.3x
* oh peers matket capitalization by geographical area
** aniyre sector mariet capitalization
[ WORLD TYRE MARKET CAP |
Min
Michelin €11.494 €11.494 21.6%
Continental €13.446 €13.446 25,2%
Nokian £4.151 €4.151 8%
Goodyear $3.877.01 €2.739 5,1%
Cooper Tire §1.235.73 €573 1.6%
Bridgestone ¥1.457.893 €12.750 23,9%
Yokohama ¥151.771 €1.327 2,5%
Sumitomo ¥250.680 €2.192 4,1%
Hankook ¥6.600.370 £€4.294 8.1%
TOT. €53.267
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