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Pirelli on the Stock Market
Performance
YTD Weekl
PIRELLI & C. VS FTSE MIB - Trend from January 1 to December 17, 2010 y
Pirelli +41.1% -0.3%
- z FTSE Mib -13.7% . -2.0%
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Official Close Percentage change Daily average volumes
December 17 13 D:::r??l';’ Dac 1 Month 3 Months Yearto date | o D:::[%?l‘?{' Dac 1 Month 3 Months
Pirelli & C. Ord. 6.120 (0.3) 4.6 12.1 41.1 1,545,140 3,187,762 3.511,803
Pirelli & C. Risp. 5.650 (1.7} 2.3 12.9 22.0 10,746 20,546 29,568
Pirelli Real Estate 0.418 0.8 3.1) 4.7} (18.4) 3,102,422 5,815,329 6,438,474
FTSE All Share 20806 (1.8) (2.0) (1.3) (12.0)| 845.301,303 995,474,652 | 864,537,146
FTSE MIB 20069 (2.0) (2.8) 2.2) (13.7| 721,262,206 853,520,414 | 719,981,501
Consensus Target Price: € 7.05
% Buy: 63%
% Sell: 26%
% Hold: 11%
Market Cap: €2,992.6 min (of which ord. €2.923.4 min)
Source: Reuters
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Bovespa 67306.390 (0.5) (2.5) 1.3 (0.9)
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Pirelll & C. vs Auto & Parts Sector

N Percentage change Daily average volumes
PN Wook Wook
13 Dec - 17 Dec 1 Month 3 Months Year to date 13 Dec - 17 Dec 1 Month 3 Months
D.J Stoxx Aulo 348.080 (2.1) 8.6 22.9 47.4
TYRE
Pirelli & C 6.120 (0.2) 4.6 121 411 1,545,140 3,187,762 3,511,803
Continental 58.140 {6.5) (0.3) 2.8 59.6 374,202 454,246 389,561
< [Michelin 53.740 (1.4) (2.4) (13.8) 38 870,304 1,100,689 1,229,708
% Nokian 27.180 5.3 8.3 10.7 59.9 753,537 615,864 625,541
LlaAUTO
E Fiat 14.510 (0.2} 11.1 401 41.6 18,756,943 27,323,715 22,919,796
Renault 43110 (2.1}) 4.2 19.4 19.1 1,251,635 1,493,916 1,814,603
Peugeot 29.765 (2.2) 2.6 231 25.8 1,458,684 1,635,888 1,892,535
volkswagen 111.800 2.7) 8.2 408 46.1 169,501 323,872 280,019
BMW 61.950 (0.9) 14.1 30.7 24.8 1,923,239 2,635,251 2,839,061
Daimler 53.680 (2.2) 9.0 20.7 44.2 4,458,870 4,497,391 4,694,520
TYRE
Goodyear 11.640 2.6 19.9 43 17.4) 4,692,828 5,179,244 4,597,519
g Cooper 23.320 0.4 15.6 16.5 16.2 636,278 761,015 809,063
S lauTo
Ford 16.770 0.4 0.7 34.5 68.0 8,243 838 14,475,523 11,380,890
(0.8)
TYRE
Bridgestone 1607.0 (3.7) 4.6 3.2 (1.2) 4,534,520 5,076,340 3,835,273
Sumitomo 1172.0 (6.0) (1.9) (0.8) 5.1 2,252,100 1,476,753 1,315,011
Toyo 199.0 6.4 16.4 8.7 15.7 1,417.200 1,158,933 825,456
=X | vokohama 423.0 (3.4) (0.5) (0.5) 3.9 1,997,200 1,551,100 1,507,444
2 Hankook 32100.0 (1.4) 10.3 7.5 259 351,347 560,123 632,152
Khumo 15350.0 (6.7} (8.9) (55.4) (37.9) 286,007 245,264 192,228
AUTO
Toyota 3255.0 08 2.7 5.5 16.1) 7.216,540 10,256,780 9,804,709
Missan 795.0 (2.2) 0.1 10.7 (1.9) 14,568,200 18,669,483 19,107,318
Source: Reuters
EUROPE: WEEKLY TREND 13/12/2010 - 17/12/2010 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS
|
DJ STOXX AUTO & PARTS: -2.1% '
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Pirelli & C  Continental Michelin Nokian Fiat Renault Peugeot Volkswagen BMW Daimler
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FTSE Mib (YTD): -2.0%

Performance from January 1 to December 17, 2010

Pirelll vs FTSE Mib relative performance (YTD)

IIREI_L-I

Pirelli Investor Relations - 20.12.2010



Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 20/12/2010

Source: Pirelli IR analysis on Bloomberg daia

| TYRES MULTIPLES @ 20-Dec-10 |

2010 2011 2012 2013 2010 2011 2012 2013 2010 2011 2012 2013 2010 2011 2012 2013
Michelin 10.2x 8.8x 7.7x 7.1x 0.7x 0.6x 0.6x 4,5x 4.1x 3.8x 7.3x 6.7x 6.0x
Continental 15.2x 10.4x 8.0x 8.0x 0.8x 0.7x 0.6x 0.6x 5.6x 4.8x 4.2x 4.2x 10.0x 8.1x 6.6x 6.6x
Nokian 22.0x 16.9x 3.6x 3.0x 13.4x 10.6x 17.9x 13.5x
Simple average 15.8x 12,0x 7.8x 7.6x 1.7x 1.4x 0.6x 0.6x 7.8x 6.5x 4.0x 4.2x 11.7x 9.4x 6.3x 6.6x
g Weighted average * 14.2x 10.7x 6.8x 6.6x 1.1x 1.0x 0.5x 0.3x 6.3x 5.4x 3.4x 2.0x 10.1x 8.3x 5.5x 31x
& | Discount ¢)/ Premium (1) 15,7% 11,9% 8.3% 1.1% 18,5% 17.2% 16.8% 31.6%  292%  28.9% 211%  163%  150%
w | Pirelli vs Michelin
Discount ('); Premium (1) 46,1% 41.6% -78.6% -76.0% 5.6% 1.3% | -56.0%  49.9%  150% 50.2%  42.3%
Pirelli vs Nokian
Disaount () Pre i’;’;"m " -16.8% 7.9% 226% 7.6% -31.8% -27.8% 28.3% 1132% | -57%  -0.9%  405%  112.3% | -116%  -6.0%  27.0%  91.0%
Goodyear 28.1x 8.4x 5.4dx 0,3x 0,3x 0.3x 4,3x 3.6x 34X 7.9x 6,1x
g Cooper Tire 9.3x 8.9x 0.5x 4.0x 6.2x
Simple average 18.7x 8.6x Q.4x 4,1x 7.0x
Weighted average * 21.8x 8.6x Q.4x 4,2x 73X
Bridgestone 13.4x 12,2 10,1x 10.5x 0.6x 0.6x 0.6x 0.5x 5.4x 5,0x 4,5x 3.9x 11.1x 10.0x 8.dx
« | Hankook 11.4x 10.5x 9.7x 9.3x 1.5x 1.3x 1.2x 1.2x 8.6x 7.7x 6.9x 6.6x 11.5x 10.2x 9.0x 9.1x
2 Yokohama 15.8x 11.9x 10.3x 8.9x 0.6x 0.6x 0.5x 0.5x 6.0x 5.7x 5.3x 4.8x 15.7x 12.1x 11.3x 9.9x
Sumitomo 11.7x 10.1x 8.4x 8.8x 0.7x 0.7x 0.7x 0.6x 6.0x 5.5x 4.8x 4.9x 10.8x 9.3x 7.4x
Simple average 13.1x 11.2x 9.6x 9.4x 0.9x 0.8x 0.8x 0.7x 6.5x 6.0x 5.4dx 5.0x 12.3x 10.4x 9.0x 9.5x
Weighted average ' 13.0x 11.3x 9.5x 9.5x 0.7x 0.6x 0.6x 0.6x 5.4x 5.1x 4.6x 4.1x 11.4x 8.9x 8.6x 2.6x
max 28.1x 16.9x 10.3x 10.5x 3.6x 3.0x 1.2x 1.2x 13.4x 10.6x 6.9x 6.6x 17.9x 13.5x 11.3x 9.9x
min 9.3x 8.4x 5.4x 7.1x 0.3x 0.3x 0.3x 0.5x 4.0x 3.6x 3.4x 3.9x 6.2x 6.1x 6.0x 6.6x
median 13.4x 10.4x 8.4x 8.8x 0.7x 0.7x 0.6x 0.6x 5.6x 5.3x 4.5x 4.8x 10.8x 9.6x 7.9x 9.1x
Simple average 15.2x 10.9x 8.5x 8.8x 1.0x 1.0x 0.6x 0.7x 6.4x 5.9x 4.7x 4.9x 10.9x 8.5x 8.1x 8.6x
Weighted average ** 14.3x 10.9x 7.8x 7.4x 0.9x 0.8x 0.6x 0.4x 6.0x 5.3x 4.0x 2,9x 10.4x 8.7x 6.3x 2.6x

4

on peers market capiialization by geogqraphical ares
on lyre sector market capitalization

H

[ WORLD TYRE MARKET CAP |

Michelin €9.625 €9.625 0.0%

Continental €11.876 €11.876 0.0%

Nokian €3.499 €3.499 7.5% 0.0% 14,0%
Goodyear $2.827.51 €2.149 4,6% 0.0% 66,4%
Cooper Tire $1.433.98 €1.090 2.3% 0.0% 33.6%
Bridgestone ¥1.309.908 €11.882 25.4% 0.0% 64.4%
Yokohama ¥143.891 €1.305 2.8% 0.0% 19,0%
Sumitomo ¥221.219 €2.007 4,3% 0.0% 3,9%
Hankook ¥4.961.392 €3.263 7.0% 0.0% 6.5%
TOF. €46.696
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