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Pirelli on the Stock Market

PIRELLI & C. VS FTSE MIB - Trend from January 2009 to January 8, 2010

Pirelli +66.7%

FTSE Mib +19.3%
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Official Close ercentage change aily average volumes
January 8 1 J:::[e_'%k‘la“ 1 Month | 3 Months | Year to date 1 J:::[':’_'%RJQH 1 Month 3 Months

Pirelli & C. Ord. 0443 5.4 4.7 12.3 5.4 35,673,585 37,500,257 48,011,638
Pirelli & C. Risp. 0.463 2.9 5.2 12.9 2.9 157.922 353.191 433,504
Pirelli Real E state 0.533 41 4.6 (21.4) 41 5,543,327 5,090,764 10,372,373
FTSE Al Share 24232 2.4 6.1 0.4 2.4 615,262,557 413,132,033 756,141,451
FTSE MIB 23811 2.4 6.3 0.6 2.4 500,149,788 514,961,215 673,173,569

Sell side analysts evaluation on Pirelli & C @wo12010)

Consensus Target Price: € 0.48

% Buy: 71%

% Sell: 0%

% Hold: 29%

Market Cap: €2,433.9 min (of which ord. €2,370.6 min)
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Pirelli & C. vs Auto & Parts Sector

Official Close Percentage change Daily average vo
January 8 Week Week
4 Jan - & Jan 1 Month 3 Months YWear to date 4 Jan -8 Jan 1 Month 3 Months

DJ Stoxx Auto 243.940 3.4 5.8 3.3 3.4

TYRE

Pirelli & C 0.443 5.1 4.7 12.3 5.1 35,673,585 37,500,257 48,011,628

Continental 46.850 24.4 28.6 18.0 24.4 523,194 218,639 272,962
E Michelin 57.550 7.4 7.5 4.4 7.4 706,857 566,311 769,265
© |Nokian 17.550 3.2 4.0 A 3.2 671,600 622,236 657.667
g AUTO
Wl | Fiat 10.870 6.0 5.6 10.8 6.0 18,345,005 21,747,392 31,711,787

Renault 39.385 8.8 12.7 171 8.8 2,622,571 2,047,352 2,611,683

FPeugeot 26.505 12.0 11.6 22.8 12.0 2,438,759 1,577,153 2,230,359

Volkswagen F6.050 {1.2) {3.6) (33.5) {1.2) 578,296 12,849 523,901

B W 32.655 2.7 1.4 (1.2} 2.7 1,908,599 1,980,650 2,424,760

Daimler 36.935 (0.8) 4.5 7.0 (0.8) 4,490,428 4,658,754 6.028,754

I¥YHE

Goodyear 15.940 7.8 .7 {14.9) 146.6 4,052,122 5,705,239 5,329,556
g Cooper 20.620 2.8 12.8 18.2 2.8 882,133 672,510 1,070,318
= AUTO

Ford 11.660 16.9 32.5 62.8 16.9 19,130,120 11,420,077 12,821,432

I¥YHE

Bridgestone 1548.0 {<1.3) 1.3 1.0 <1.3) 3.945,820 3,403,657 3117, 778

Sumitomo 995.0 (3.5) 0.5 <1} (3.5) 1.529,620 1,387,757 1,173,662

Toyo 172.0 1.7 10.1 (8.9} 1.7 626,200 1.204,667 1,575,056
E Yokohama 386.0 {5.7) 7.0 (6.1} {(5.7) 2,000,200 1,904,333 1,498,811
) |Hankook 23400.0 (B.2) {(3.5) 14.7 (B.2) 1,1051-H 823,114 976,021
= Khumo 3380.0 (20.3) (32.41) (42.7) (6.2} 5,896,980 1,323,901 698,011

AUTO

Toyota 3850.0 21 5.6 131 21 9,341,240 8,510,447 8,258,733

Nissan F90.0 (0.4} 9.6 24.3 (0.4} 17,218,660 20,508,740 19,924 122

EUROPE: WEEKLY TREND 04/01/2010 — 08/01/2010 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS

TYRE
DJ STOXX AUTO &
PARTS: +3.4%

+2.0 pp

Pirelli & C

Source:. Reuters
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-4.2 pp

Daimler



Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 11/01/2010

Source: Pirelli IR analysis on Bloomberg data

TYRES MULTIPLES @ 11-Jan-10

PIE EVISALES EVIEBITDA EVIEBIT
2009 2010 2011 2010 2011 2010 2011
Michelin 37.9x 14.0x 10.2x 9.9x 0.8x 0.8x 0.7x 0.7x 7.4x 57x 4.6x 4.6x 19.7x 10.9x 8.0x 10.2x
& | Continental 22.9x 10.6x 16.8x 0.9x 0.8x 0.7x 0.7x 9.3x 6.6x 5.3x 5.8x 17.2x 11.4x 16.5x
8 Nokian 40.1x 18.6x 14.0x 3.0x 2.6x 2.2x 14.3x 10.0x 8.0x 22.1x 14.1x 10.6x
a Simple average 39.0x 18.5x 11.6x 13.3x 1.6x 1.4x 1.2x 0.7x 10.3x 7.4x 6.0x 5.2x 20.9x 14.1x 10.0x 13.3x
Weighted average 22.3x 18.3x 10.8x 11.6x 1.1x 1.0x 0.9x 0.6x 9.0x 6.6x 5.3x 4.6x 11.7x 13.9x 9.7x 11.6x
Goodyear 18.5x 9.2x 0.4x 0.4x 0.4x 8.2x 4.7x 3.9x 39.0x 8.7x 5.8x
g Cooper Tire 11.5x 10.2x 8.7x 0.5x 0.5x 4.7x 3.9x 8.0x 6.4x
Simple average 11.5% 14.4x 8.9x 0.5x 0.4x 0.4x 6.5x 4.3x 3.9x 23.5x 7.6x 5.8x
Weighted average 2.8x 16.5x 9.1x 0.4x 0.4x 0.3x 7.4x 4.5x 3.0x 31.4x 8.1x 4.4x
Bridgestone 223.5x 19.7x 14.8x 14.5x 0.7x 0.6x 0.6x 0.5x 7.1x 5.4x 4.8x 4.1x 26.7x 12.1x 9.7x 10.4x
% Yokohama 18.9x 13.7x 10.1x 0.6x 0.6x 0.5x 0.5x 8.2x 6.0x 5.8x 5.1x 56.8x 16.3x 12.6x 10.0x
< | Sumitomo 31.1x 15.9x 12.0x 10.8x 0.8x 0.8x 0.7x 0.7x 7.3% 6.6x 5.9x 6.2x 16.7% 12.1x 10.0x 13.1x
Simple average 127.3x 18.2x 13.5x 11.8x 0.7x 0.7x 0.6x 0.6x 7.5x 6.0x 5.5x 5.1x 33.4x 13.5x 10.8x 11.2x
Weighted average 180.6x 19.1x 14.3x 13.7x 0.7x 0.6x 0.6x 0.5x 7.2X 5.6x 5.0x 4.5x 27.9x 12.5x 10.0x 10.7x
of] max 223.5x 22.9x 14.8x 16.8x 3.0x 2.6x 2.2x 0.7x 14.3x 10.0x 8.0x 6.2x 56.8x 17.2x 12.6x 16.5x
g min 115x 10.2x 8.7x 9.9x 0.4x 0.4x 0.4x 0.5x 4.7x 3.9x 3.9x 4.1x 8.0x 6.4x 5.8x 10.0x
| median 37.9x 18.6x 11.3x 10.8x 0.7x 0.7x 0.7x 0.7x 7.8x 5.9x 5.3x 5.1x 221X 12.1x 10.0x 10.4x
16' Simple average 68.8x 17.3x 11.6x 12.4x 1.0x 0.9x 0.6x 0.6x 8.3x 6.1x 5.5x 5.2x 27.0x 12.2x 9.7x 12.0x
Lol Weighted average * 76.6x 17.8x 11.5x 10.8x 0.9x 0.8x 0.7x 0.5x 8.0x 5.8x 4.8x 2.9x 17.9x 12.3x 8.9x 9.8x

*

on peers market capiialization by geographical area
** on e seclor market capilatization

WORLD TYRE MARKET CAP

Min 3 A Area

Michelin €8,341 £€8,341 24.9% 46.1%
Continental €7.563 €7.563 22.5% 41.8%
Nokian €2.199 €2.199 6.6% 12.1%
Goodyear $ 3.833| €2657 7.9% 75.6%
Cooper Tire $ 1.247 €559 26% M4%
Bridgestone ¥1,258,682 €9,437 28.1% 79.1%
Yokohama ¥131.558 €981 2.9% 8.2%
Sumitomo ¥203.595 €1,519 4.5% 12.7%
TOT. €33,555
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|Pirel|i & C. RE vs Real Estate Sector

- Percentage change Daily average volumes
Official Close q a ¥ q

January 8 Week Week
4 Jan -8 Jan 1 Month 3 Months Year to date 4 Jan -8 Jan 1 Month 3 Months

WEEKLY TREND 04/01/2010 — 08/01/2010 REAL ESTATE STOCK vs EPRA EUROPE INDEX

EPRA EUROPE INDEX: +1.4%

+2.7 pp +3.0 pp
+1.2 pp

-1.5pp -1.4pp
Pirelli RE Risanamento Beni Stabili Aedes IGD
Source: Reuters INVESTOR RELATIONS 11/01/10



