Pirelli & C. S.p.A. — Milano

Peers & Markets

11 January — 15 January 2010

FrReELL

Investor Relations




Pirelli on the Stock Market

PIRELLI & C. VS FTSE MIB - Trend from January 2009 to January 15, 2010

Pirelli +68.9%

FTSE Mib +17.6%
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Official Close Percentage change Daily average volumes
January 15 1 J;::r‘:’i‘,}'l; Jan 1 Month | 3 Months | Year to date | J;::r%‘?‘lé Jan 1 Month 3 Months
Pirelli & C. Ord. 0.449 1.4 4.9 4.7 6.5 48,034,123 35,371,854 438,670,454
Pirelli & C. Risp. 0.461 (0.5) 2.9 (2.3) 2.3 206,900 318,037 435,557
Pirdlli Real Estate 0.510 (4.3) 5.7 (24.9) (0.41) 3,547,644 4,509,626 9,978,722
FTSE Ml Share 23902 (1.4) 3.8 (4.0} 1.1 872,456,671 495,834,694 753,431,694
FTSE MIB 23472 (1.4) 3.8 (3.6) 1.0 603,008,600 474,905,814 660,591,748

Sell side analysts evaluation on Pirelli & C @s012010

Consensus Target Price: € 0.48

Source: Reuters

% Buy: 71%
% Sell: 0%
% Hold: 29%

Market Cap: €2,414.4 min (of which ord. €2,352.3 min)
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Pirelli & C. vs Auto & Parts Sector

Official Close Percentage change Daily average vo
January 15 Week Week
11 Jan - 15 Jan 1 Month 3 Months YWear to date 11 Jan - 15 Jan 1 Month 3 Months

DJ Stoxx Auto 242 230 (0.7} 3.5 1.2} 2.7

TYRBE

Pirelli & C 0.449 1.4 4.9 4.7 6.8 48,034,123 35,371,854 48,670,451

Continental 40.690 (10.2) 9.2 {0_9) 11.7 1,378,654 426,252 348,482
E Michelin 60.020 4.3 12.2 5.5 12.0 1,014,957 609,412 FFe 002
© |Nokian 18.250 4.0 10.5 8.6 .4 840,866 662,306 667,805
g AUTO
il | Fiat 10.670 {1.8) 3.5 (3.9) 4.1 19,266,064 18,390,029 31.522.082

Renault 38.605 {2.0) 8.0 7.0 6.6 2,345,961 1,977,582 2,579,830

FPeugeot 25.700 {3.0) 8.3 8.4 B.6 1.919,561 1.604,240 2,175,075

Volkswagen F2.640 {<1.5) {9.7) (39.1) (5.7) 263,408 559,009 503,997

B W 31.630 (3.1} 0.1 (5.8} (0.5} 2,633,978 1,990,137 2,469,103

Daimler 36.490 1.2) 0.4 4.0 (2.0) 5.273.966 4,484,994 5977111

I¥YEHE

Goodyear 15.190 r.8 .7 (14.9) 146.6 4,052,122 5,705,239 5,329,556
g Cooper 20.620 11 8.0 21.5 3.9 965,569 704,308 1,074,781
= AUTO

Ford 11.760 {0.8) 23.5 51.4 16.0 18,406,060 12,971,607 13,185,938

I¥YEHE

Bridgestone 1495.0 (3.41) <1.2) {<1.8) (8.1) 6,808,040 3,957,390 3.329.424

Sumitomo 1106.0 (0.3} (2.9) (2.0} (3.1) 1,725,260 1,380,660 1,195,764

Toyo 182.0 5.8 13.8 (2.2} 58 1.012.400 1,126,100 1,574,033
E Yokohama 382.0 {1.0) 0.3 (8.0} {6.1) 2.389.400 1,916,400 1,535,067
) |Hankook 22000.0 (6.0} {10.8) (1.8} (13.7) 926,857 895,297 977,710
= Khumo 3290.0 (2.7) (35.9) (41.8) (B.7) 1,439,240 1,517,407 754,983

AUTO

Toyota “4200.0 91 13.5 16.0 8.2 12,920,420 8,725,863 8,464,109

Nissan 801.0 1.4 10.5 18.3 (1.1} 21,207,420 20,753,323 20,051,197

EUROPE: WEEKLY TREND 11/01/2010 — 15/01/2010 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS

TYRE AUTO
DJ STOXX AUTO & PARTS: -0.7%

+5.0
+2.1 pp 0 +4.7 pp

i -0.5pp
3.8 pp 2.4 pp
-9.5 pp
Pirelli & C Continental  Michelin Nokian Fiat Renault Peugeot  Volkswagen BMW Daimler
Source: Reuters INVESTOR RELATIONS 11/01/10



Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 18/01/2010

Source: Pirelli IR analysis on Bloomberg data

TYRES MULTIPLES @ 18-Jan-10

PIE EVISALES EVIEBITDA EVIEBIT
2009 2010 2011 2010 2011 2010 2011
Michelin 35.2x 13.9x 10.1x 13.8x 0.8x 0.8x 0.7x 0.7x 7.3x 57x 4.6x 4.6x 19.2x 10.8x 7.9x 10.1x
& | Continental 22.1x 10.3x 11.3x 0.9x 0.8x 0.7x 0.7x 9.4x 6.4x 5.1x 5.2x 16.2x 10.7x 10.8x
8 Nokian 39.4x 18.8x 14.0x 3.0x 2.6x 2.2x 14.3x 10.0x 8.0x 22.1x 13.6x 10.5x
a Simple average 37.3x 18.3x 11.4x 12.6x 1.6x 1.4x 1.2x 0.7x 10.3x 7.3x 5.9x 4.9x 20.7x 13.6x 9.7x 10.5x
Weighted average 21.0x 17.9x 10.6x 11.1x 1.1x 1.0x 0.9x 0.6x 9.0x 6.5x 5.2x 4.3x 11.6x 13.4x 9.4x 9.2x
Goodyear 19.3x 9.2x 0.4x 0.4x 0.4x 8.2x 4.9x 3.9x 39.0x 9.0x 5.9x
g Cooper Tire 11.3x 9.4x 7.0x 0.5x 0.4x 4.6x 3.8x 7.8x 6.0x
Simple average 11.3% 14.3x 8.1x 0.5x 0.4x 0.4x 6.4x 4.3x 3.9x 23.4x 7.5x 5.9x
Weighted average 2.9x 16.7x 8.6x 0.4x 0.4x 0.3x 7.3x 4.6x 2.9x 31.0x 8.2x 4.4x
Bridgestone 236.0x 22.0x 15.4x 14.5x 0.7x 0.6x 0.6x 0.5x 7.0x 5.8x 5.1x 4.3x 25.3x 14.1x 10.4x 10.6x
% Yokohama 18.2x 13.8x 9.4x 0.6x 0.6x 0.5x 0.5x 8.1x 5.9x 5.7x 4.9x 55.9x 16.0x 12.3x 9.8x
< | Sumitomo 31.2x 15.3x 11.4x 10.9x 0.8x 0.8x 0.7x 0.7x 7.3% 6.7x 6.0x 6.3x 16.7% 12.1x 10.1x 13.4x
Simple average 133.6x 18.5x 13.6x 11.6x 0.7x 0.7x 0.6x 0.5x 7.4x 6.1x 5.6x 5.1x 32.6x 14.1x 11.0x 11.3x
Weighted average 188.8x 20.8x 14.7% 13.6x 0.7x 0.6x 0.6x 0.5x 7.1x 6.0x 5.3x 4.6x 26.7x 14.0x 10.6x 10.9x
of] max 236.0x 22.1x 15.4x 14.5x 3.0x 2.6x 2.2x 0.7x 14.3x 10.0x 8.0x 6.3x 55.9x 16.2x 12.3x 13.4x
g min 11.3x 9.4x 7.0x 9.4x 0.4x 0.4x 0.4x 0.5x 4.6x 3.8x 3.9x 4.3x 7.8x 6.0x 5.9x 9.8x
| median 35.2x 18.5x 10.9x 11.3x 0.7x 0.7x 0.7x 0.7x 7.7X 5.9x 5.1x 4.9x 221X 12.9x 10.4x 10.6x
16' Simple average 70.6x 17.4x 11.4x 12.0x 1.0x 0.9x 0.6x 0.6x 8.3x 6.1x 5.5x 5.0x 26.6x 12.2x 9.7x 10.9x
Lol Weighted average * 77.9x 18.3x 11.5x 10.5x 0.9x 0.8x 0.7x 0.5x 7.9x 5.9x 4.8x 2.8x 17.2X 12.6x 8.9x 8.6x

*

on peers market capiialization by geographical area
** on e seclor market capilatization

WORLD TYRE MARKET CAP

Min 3 A Area

Michelin €8,341 £€8,341 25.2% 46.1%
Continental €7.563 €7.563 22.8% 41.8%
Nokian €2.199 €2.199 6.6% 12.1%
Goodyear $ 3.833| €2530 7.6% 74.3%
Cooper Tire $ 1.261 €877 26% B.1%
Bridgestone ¥1,258,682 €9,073 27.4% 78.2%
Yokohama ¥126.761 €969 2.9% 8.4%
Sumitomo ¥204,121 €1,560 4.7% 13.4%
TOT. €33.112
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|Pirel|i & C. RE vs Real Estate Sector

Official Close Percentage change Daily average volumes
January 15 Week Week
11 Jan - 15 Jan 1 Month 3 Months Year to date 11 Jan - 15 Jan 1 Month 3 Months

PirlikE | 050 @43y 571 249y o4 3047644 4,509,626 | 9,978,722 |
Teda | 423.0000 01 o7y ey oz, 4480 2387 26.53 |
Oinda ) 30000 gy 126 48 FA 25100 17263 142.94
Epra Europe 1608.330 (0.1) 41 (2.2) 1.3

BeniStabi |  o0&100 34 63 @1y 61| 1531455

Pedes | 0209 22y 1.3 (16.5) . 211 145716

Basteg =~ | 2158 06y 730 eel  25) 6945

Briogehi | 0205 (23 16 98y (59 201,094

Gabeti ) o629 ey 88, 251y 02} 93203

e 1.574 10 19, 22 10] 362653

Risanamere | 04200  (01) 320 26.3) 2y 498,736

WEEKLY TREND 11/01/2010 — 15/01/2010 REAL ESTATE STOCK vs EPRA EUROPE INDEX

EPRA EUROPE INDEX: -0.1%

+3.5 pp
+1.1 pp
-2.1 pp
-4.2 pp
Pirelli RE Risanamento Beni Stabili Aedes IGD
Source: Reuters INVESTOR RELATIONS 11/01/10
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