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PRESS RELEASE

PIRELLI & C. ACQUIRES 2% OF PIRELLI RE FOR 34.4 MILLION
EUROS

The transaction constitutes an opportunity for value creation and a
further investment in core businesses

Milan, 27 July 2007 - Pirelli & C. SpA communicates that it has acquired
859,741 shares in Pirelli RE, equal to approximately 2% of the company’s
capital, from a primary institutional investor, for an amount of approximately
34.4 million euros, bringing its total stake to 52.3%.

The transaction, in a market phase in which stock exchange performance of
companies in the real estate sector is lower than analysts’ valuations, constitutes
an opportunity for value creation and a further investment in one of the core
businesses of the Group.
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