Irhird quarter 2000 - Group results
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PIRELLI GROUP:

SHAREHOLDER STRUCTURE
(as of 1.11.2000)

PIRELLI"& C.

33.4%

BZ Group Holding
Limited
56%*

PIRELLI'S.p.A. \
99.82% 100%
PIRELLITYRE PIRELLIICAVI
HOLDING N.V. e SISTEMI S.p.A.

* of which:

- treasury shares at 30.6.2000: 173mn (9.18% of capital) - book value Euro mn 336.3
- 1.33%o0f Pirelli SpA capital held by Camfin as of 7 November 2000
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PIRELLI GROUP
PROFEIT AND LOSS

=UTGINNE )3 2000 Q31999 Var. % 30.9.99 Var. %

NetisSales 1,832 1,534 +194 9,430 4,724

EBITDA 224 146 +53.4 626 489
06 on Neti Sales 12.3% 9.5% 11.5% 10.4%

Operating Result 126 o4 339° 231
% on Net Sales 6:19% 315% Gi2%)  4.9%

Net debt 1857 17 9F (D) 316}

Employees (@5281)¢ 4677 401528 40)590

“Including supply agreement with Cisco for Eure 56 mn (Eure 28 mn in Q3)
* Variation on the previous quarter

IIRELL-I




PIRELLI GROUP
SALES VARIATIONS - 30.9.00/30.9.99

Var. %

VVoelume + 5.8%

@Currency + 6.9%

Prices + 1.8%
Photonics decons. - 3.3%
New acquisitions + 3.1%

Mix and other + 100%

TOTAL < LALE)0
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CABLES AND SYSTEMS
PROFEIT AND LOSS

=UTGINNE )3 2000 Q31999 Var. % 30.9.99 Var. %

NetiSales 1,105 912 +21.2 3,2/6 2,805 +16.8

EBITIDA 139 65 +113.8 349 246 +41.9
06 on Neti Sales 12.6% 7.1% 10.7%  8.8%

Operating Result 93¢ 19 2175 118; +88.9
% on Net Sales 8.4% 2.1% 6G:i6%)  4.2%
(without s.a. Cisco)  5:9% 419%

Net debt 1087 957t (735) a1,
Employees (A5301)F (86)E 181989 19/462

“Including supply agreement with Cisco for Eure 56 mn (Eure 28 mn in Q3)
* Variation on the previous quarter
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CABLES AND SYSTEMS
SALES VARIATIONS - 9M ‘00/99

Var. %

Voelume + 2.7%
AcCquisitions + 3.9%
Prices - Metal + 4.3%

Prices - Non Metal + 0.4%
Currency + 6.6%

Mix/other + 4.5%
Photonics decons. - 5.6%

JTOITAL L&), 8%




CABLES AND SYSTEMS
EBIT VARIATIONS - 9M ‘00/'99

Euro mn

Voelumeanaimix + 52
SuUppRlY agreement + 56

EPrices;(excl: metal) (10)

Unitary costs (12)
Currency. + 12
Efficiency + 2/

Photonics decons. + 11
New consolidations + 4

Other (41)

JTOITAL 90







TYRES
PROFEIT AND LOSS

Q3 2000 Q3 1999 Var. % 30.9.99 Var.%

NetsSales 730 621 +17/.5 1,917

EBITDA 88 89 +3.5 263
% on Net Sales 12.1%, 13.7% 13: 7%

Operating Result 39 42 ((7.1) 141
% on Net Sales 6:8% 1+4%

Net debt £)e) 291
Employees G 4947 201415

* Variation on the previous quarter
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TYRES
SALES VARIATIONS - 9M ‘00/99

Var. %

VVelume + 7.4%
ATCo consaolid. + 1.8%

Prices - 2.4%

Currency + 5600

TOTAL




TYRES
EBIT VARIATIONS - 9M ‘00/'99

Euro mn

VVolumeandimix + 73

Brices (49)

Rawmaterials (46)
currency. + 8
Efficiency + 16
Unitary costs (©
ATCo consolidation .
Other 5

JTOITAL +5




