hEReLL

PRESS RELEASE

BOARD OF DIRECTORS OF PIRELLI & C. SPA APPROVES FINANCIAL
STATEMENTS FOR FIRST NINE MONTHS ENDED 30 SEPTEMBER 2004
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e GROUP NET INCOME AT 229 MILLION EUROS, STRONGLY
GROWING WHEN COMPARED TO -33 MILLION EUROS IN FIRST
NINE MONTHS 2003

e REVENUES: 5,305 MILLION EUROS, COMPARED TO
4,928 MILLION EUROQOS, UP 7.7%
(+4.0% AT COMPARABLE CONDITIONS)

e OPERATING INCOME (EBIT) GROWING: 279 MILLION EUROS,
+42% WHEN COMPARED TO 197 MILLION EUROS AT 30
SEPTEMBER 2003

e NET FINANCIAL POSITION: NEGATIVE BY 1,915 MILLION EUROS,
REDUCED WHEN COMPARED TO JUNE 2004 AND IN LINE WITH
TARGETS

INDUSTRIAL ACTIVITIES

e REVENUES: 4,943 MILLION EUROS COMPARED TO
4,538 MILLION EUROS, UP 8.9% (+5.0% AT COMPARABLE CONDITIONS)

o OPERATING INCOME: 289 MILLION EURQOS, UP 49%, WITH ROS RISING
TO 5.8% FROM 4.3%

e TYRES: EBIT 217 MLN EUROS (+25%), ROS AT 8.9%

e ENERGY CABLES AND SYSTEMS: EBIT STRONGLY GREW AT 88
MILLION EUROS (+73%) WITH ROS INCREASING TO 4.0% FROM
2.6%

e TELECOM CABLES AND SYSTEMS: EBITDA POSITIVE BY 3 MILLION
EUROS, AGAINST -3 MILLION EUROS IN FIRST NINE MONTHS 2003.
STRONG GROWTH OF NEW TELECOM SYSTEMS ACTIVITIES:
REVENUES OF FIRST NINE MONTHS 2004 STOOD AT 39 MILLION EUROS

REAL ESTATE OPERATIONS

e OPERATING INCOME INCLUDING INCOME FROM EQUITY
PARTICIPATIONS: 88 MLN EURQOS, +23% YEAR OVER YEAR

e NET INCOME: 66 MILLION EUROS, +26% YEAR OVER YEAR
8
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FORECASTS FOR THE 2004 FISCAL YEAR

FOR 2004, GROUP EXPECTS A SIGNIFICANT IMPROVEMENT OF
RESULTS IN ALL ACTIVITY SECTORS, BOTH AT OPERATING AND
NET LEVEL, WITH NET FINANCIAL POSITION IN LINE WITH 2004-
2006 TARGETS
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PROGRAMME OF STRATEGIC OPTIMIZATION OF BUSINESSES
ANNOUNCED IN 2001 GOES AHEAD:

e ENERGY AND TELECOM CABLES AND SYSTEMS SECTOR
VALORIZATION PROCEDURE, THROUGH THE SALE OF THE
CONTROL, SET IN MOTION

e TYRE SECTOR MANUFACTURING BASE EXPANSION IN STRONG
GROWTH AREAS FOR PRODUCTS WITH HIGHER TECHNOLOGICAL
CONTENT, WITH INVESTMENTS OF OVER 400 MILLION DOLLARS
DURING NEXT THREE YEARS, FORECASTED IN THE OUTLOOK
PRESENTED LAST MAY

= IN ROMANIA: IN ADDITION TO PREVIOUSLY ANNOUNCED
START OF STEEL CORD PRODUCTION IN SLATINA, DECISION
MADE TO BUILD UP A NEW VAST BASE FOR HIGH
PERFORMANCE CAR TYRE MANUFACTURE

= IN CHINA: MEMORANDUM OF UNDERSTANDING SIGNED
REGARDING IMPORTANT JOINT-VENTURE FOR MANUFACTURE
OF ALL STEEL RADIAL TRUCK TYRES. ALWAYS IN CHINA, TWO
NEW PLANTS PLANNED FOR CAR TYRE AND STEEL CORD
PRODUCTION

= IN SOUTH AMERICA: EXPANSION OF RECENT PLANT IN BAHIA
ENVISAGED AS WELL AS CONSTRUCTION OF NEW ALL STEEL
RADIAL TRUCK TYRE FACILITY ON GRAVATAI SITE

= MIRS™ TECHNOLOGY: THREE NEW PLANTS UNDER WAY IN
GERMANY, USA AND UK, OPERATIONAL FIRST HALF 2005.

e PIRELLILABS: GROWTH CONSOLIDATION IN BBA AND
ACCELERATION OF DEVELOPMENT OF 2G PHOTONICS.
ESTABLISHED THE PIRELLI BROADBAND SOLUTIONS



Milan, 11 November 2004 — The Board of Directors of Pirelli & C. SpA today met and
examined the company’s consolidated financial statements for the first nine months ended
30 September 2004.

The Group Pirelli & C. SpA
First nine months of 2004 showed a strong improvement of all economic indicators,
consistently with trends shown in first half of the year. Consolidated revenues of Pirelli &
C. SpA Group in first half amounted to 5,305 million Euros, up 7.7% against the same
period last year. On the same perimeter base - net of the effects of exchange rates and metal
prices - revenues grew by 4.0%.

EBITDA stood at 538 million Euros (10.1% of sales), growing when compared to 468
million Eurosin first nine months 2003 (9.5% of sales).

Operating income (EBIT) amounted to 279 million Euros, up 42% when compared to
197 million Euros in first nine months 2003. It must be remembered that 2003 figure
included 10 million Euros from Ciena settlement. Consolidated ROS — Return on Sales was
5.2%, further growing when compared to the 4.0% figure of 2003.

The result from equity participations, which includes the valuation by the net asset
method of investments, is positive by 63 million Euros, against -41 million Euros in first
nine months 2003. In particular, the Olimpia SpA effect in first nine months 2004 was
positive by 29 million Euros (-65 million Euros in same period last year), thanks to
Telecom ltalia dividends, which were accounted for cash when received in second quarter,
against financial charges of the period. The amount aso includes results of real estate
activities, positive by 52 million euros (30 million in first nine months 2003).

Financial charges at 30 September 2004 were negative by 92 million Euros, better than
first nine months 2003 figure of -105 million Euros.

Net profit at 30 September 2004 stood at 229 million Euros (4.3% of sales), against a net
loss of 33 million Euros in first nine months 2003.

The Pirelli & C. SpA attributable net result was positive by 201 million Euros, compared
to anet loss of 53 million Euros a 30 September 2003.

The Pirelli & C. SpA share of the Shareholders equity was 3,547 million Euros against
3,429 million Euros at end 2003. Shareholders equity was 3,828 million euros, compared
with 3,678 million euros at year-end 2003.

The net financial position at 30 September 2004 is negative by 1,915 million Euros
against 1,745 million euros at year end 2003, but down when compared to 2,047 million
Euros at 30 June 2004 and in line with 2004-2006 targets when taking into account
industrial businesses seasonality, dividend payments (132 million Euros), the call option on
47 million Telecom Italia shares exercised on 6 April 2004 (110 million Euros), the
subscription of Eurostazioni SpA capital increase (33 million Euros) and the purchase of
RCSMediaGroup shares (33 million Euros). On the other side, ordinary activities free cash
flow and gross capital gain deriving from placement of Pirelli & C. Real Estate shares by
Deutsche Bank (93 million Euros) must be accounted for.

Net financial position at 30 September 2003 was 1,518 million Euros: the figure did not
include effects of Olimpia capital increase that Pirelli subscribed pro-quota in fourth quarter
2003 for 388 million Euros.



Groups employees at 30 September 2004 were 37,476 (including 3,744 temporary
workers), compared to 36,337 at year-end 2003 (including 2,417 temporary workers) and to
36,863 in first nine months 2003 (including 2,839 temporary workers).

The industrial operations of the Group

Industrial operations posted a strong growth of operating income, thanks to performance of
Tyres Sector and Energy Cables and Systems Sector. Telecom Cables and Systems Sector
also showed an increase of EBIT, with still a strong pressure on prices of fiber optic cables.
New Telecom Systems activities grew in terms both of volumes and margins: revenues in
first nine months 2004 stood at 39 million Euros, doubling last year’ s figure.

In first nine months 2004 the Industrial Activities sales revenues reached 4,943 million
Euros, up 8.9% when compared to first nine months 2003. On the same perimeter base (net
of the effects of exchange rates and metal prices) revenues actually grew by 5.0%.

EBITDA in first nine months of 2004 was 502 million Euros (10.2% of sales), growing
when compared to 424 million Euros at 30 September 2003 (9.3% of sales)

Operating income (EBIT) was 289 million Euros, growing by 49% when compared to
first nine months 2003. Return On Salerose to 5.8% against 4.3% of 2003.

Net profit a 30 September 2004 stood at 153 million Euros, against 74 million Euros in
first nine months of 2003.

Pirelli’s commitment to R& D was confirmed also in first nine months of 2004, even in a
difficult macroeconomic scenario: investments were 154 million Euros, 3.1% of revenues
of Industrial Activities.

Tyres Sector
Sales amounted to 2,448 million Euros, compared to 2,250 million Euros in first nine

months 2003 (+11.0% net of the effects of exchange rates and metal prices), thanks to
increased volumes (+8.4%) and to better prices/mix (+2.6%).

EBITDA stood at 351 million Euros (14.3% of sales), up 13% when compared to 311
million Eurosin first nine months 2003 (13.8% of sales).

Operating income was 217 million Euros, with a ROS of 8.9%, an improvement of 25%
compared to 174 million Euros in first nine months 2003. ROS of third quarter was 7.9%,
compared to 6.1% of Q3 2003.

Employee numbers at 30 September 2004 stood at 21,531, including 2,692 temporary
workers (at 31 December 2003 employees were 20,437, including 1,705 temporary
workers).

Energy Cables and Systems Sector
Sales totaled 2,187 million Euros, up 11.2% when compared to first nine months 2003
figure of 1,966 million Euros. On an equal basisfigureisin line with last year’s.

EBITDA stood at 148 million Euros (6.8% of sales), up 28% when compared to 116
million Eurosin first nine months 2003 (5.9% of sales).

Operating income was 88 million Euros, strongly growing (+73%) when compared to 51
million Euros posted in the same period last year, with ROS growing to 4.0% with respect
to 2.6% recorded in first nine months 2003.




Employee numbers at 30 September 2004 stood at 10,802, including 773 temporary
workers (at 31 December 2003 employees were 10,746, including 502 temporary workers).

Telecom Cables and Systems Sector

Sales revenues in first nine months 2004 were 308 million Euros, down 4.3% when
compared to 322 million Euros at 30 September 2003 (-4.0% on an equal basis). It should
be mentioned that first nine months 2003 benefited from the invoicing of two submarine
projects for approx. 45 million Euros.

EBITDA was positive by 3 million Euros (-3 million Eurosin first nine months 2003).

Operating income was negative for 16 million Euros (of which -7 million related to
submarine activities), posting an improvement when compared to -31 million Euros in first
nine months 2003.

Employee numbers at 30 September 2004 stood at 2,120, including 128 temporary workers,
down 98 units against 31 December 2003 figure.

The Group's Real Estate operations

It is worth recalling that Pirelli RE is a management company which manages special
purpose vehicles and funds owner of real estate and non performing loans portfolios,
investing through minority stakes (asset management and fund management activity) and
providing these and other clients with a range of real estate specialist services (service
provider activity). Consequently, the aggregate production value net of acquisitions and
EBIT including income from equity participations (pro-quota) are the most significant
indicators of the business volume managed by the Group and results at operational level,
respectively.

EBIT including pro-quota income from equity participations totalled 88 million Euros,
as compared with 72 million Euro in first nine months 2003, representing growth of 23%.

The net profit was 66 million Euros, as compared with 52 million Euros attributable to real
estate activities in first nine months 2003, with growth of 26%.

For further information of Real Estate activities, please refer to the press release issued by
Pirelli & C. Real Estate on 10 November 2004.
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Forecasts for the 2004 fiscal year

Results of first half allow Pirelli to confirm forecasts for afurther increaseinresultsin all
the activity sectors, both at operating and net level, unless extraordinary events currently not
forecastable happen. Net financial position will be in line with 2004-2006 targets.

In particular in Industrial Activities, Energy Cables and Systems sector should confirm its
growth in terms of profitability shown in first nine months. In Tyres sector, the positive
trend should keep on, according to seasonality. In Telecom Cables and Systems the pressure
on prices of optical cables and fiber should remain with growing volumesin the USA, while
growth of broadband services on fiber and ADSL should allow for afurther increase in sales
of access solutions.

As regards the Real Estate sector, on the basis of data currently available it is reasonable to
expect a growth in EBIT including pro-quota income from equity participations as
underlined in targets of the 3-years business plan.



8

Events of significance occurred after 30 September 2004

On 29 October the operation which foresaw the creation of a joint-venture participated by
Pirelli (80%) and Continental (20%) for steel cord production in Romania — announced the
past October 1st —was completed.

The joint-venture, named Cord Romania Srl, will build and operate a new plant in Slatina,
which will directly serve the fast growing East European markets.

The new company is forecasted to rapidly expand investing up to 40 million Euros in the
next three years, being able to produce — when fully operative — 30,00 tons of steel cord per
year, with about 350 employees. Cord Romania will thus be able to meet the growing
demand of this important component for tyres in the area, at present exceeding almost two
times the offer. Steel cord is used by tyre producers as main reinforcement materials for
radial tyres.

On 10 November, the public offer for the sale and listing of third fund managed by Pirelli
RE SGR - Olinda Fondo Shops — started; Olinda Fondo Shops is for retail investors and is
specialized in shops, commercial properties and entertainment centers. The value of the
fund is 261 million Euros. Portfolio of the fund, after foreseen seeding and acquisitions,
will be constituted by 44 properties, for a total market value of more than 740 million
Euros.

§

The programme of strategic optimization of the businesses announced in
2001 to go ahead

The programme of strategic optimization of the businesses announced in 2001 would go
ahead. In particular, the refocusing already communicated in 2001 was confirmed. On that
occasion, on announcing participation in the Olivetti-Telecom Group, the Pirelli Group’s
strategy was redefined stating that «the new Telecommunications activities would be
flanked by a select number of high profitability businesses, with top end market
segmentation. In other words Tyre Sector activities and the “real estate” activities which
head up to Pirelli & C. Asregards the remaining traditional Group activities, although high
cash flow generators with significant market positionings, we plan to gradually divest and
sell them».

A series of unexpected events during the months that followed, beginning with the
tragedy of 11 September 2001, sparked off the biggest economic crisis from the end of the
Second World War to the present day. This brought the Pirelli Group to focus on the
rationalization and re-launch of manufacturing activities, implementing a number of
measures to react to falling markets through the recovery of efficiency. Despite adverse
economic conditions, the Management decided however to maintain its high priority
commitment to research and technological innovation, in order to safeguard the Group’'s
future capability to create value.

This re-organization phase culminated in August 2003 with the merger operations
that ssimplified the Group’s shareholding structure and which led to the establishment of
Pireli & C. SpA, a streamlined and efficient industrial management company. As stated at
the Shareholders' Meeting held in May 2003, one of the main goals of this simplification, in
addition to that of making the Group increasingly more competitive industrially speaking

6



and transparent in terms of corporate governance, was «the creation of the foundations for a
more flexible devel opment and management of the assets in the Group’ s portfolio».

This re-organization phase is now over and the Pirelli Group can continue along the
strategic route indicated in July 2001 and confirmed in May 2003, by consistently going
ahead with the refocusing strategy.

In the Energy and Telecom Cables and Systems Sector, Pirelli boasts a position of
international leadership in terms of market shares, technologies, profitability improvements
and management quality; a management who succeeded in overcoming in the last two years
an unprecedented market crisis. These strengths have made it once again of interest to
primary ingtitutional investors. We have decided therefore to set in motion a valorization
project for the development of these activities, with the contribution of institutional
investors, through a procedure which will alow Pirelli to fully evaluate the different options
before it and the different manifestations of interest. The sale of the two sectors will allow
the Group to acquire fresh resources to alocate to the development of the strategic areas,
with the intention of retaining a minority share in the Cables activity. The Pirdli
management who produced excellent results is a guarantee of continuity and growth for the
business. For this valorization project, Pirelli will avail itself of the assistance of primary
international financial institutions.

In the Tyre Sector the Group benefits from an acknowledged position of both product
and process technological leadership, with a positioning that sees its products dominate the
highest market segments. After the progressive strengthening and consolidation of recent
years, the Tyre Sector is now aiming to expand its production capacity, particularly in the
more strongly developing areas beginning with the Far East. In fact the Company has signed
a memorandum of understanding regarding the start of an important joint-venture in China
(in Henan province) for the production of all steel radial truck tyres, envisaging the
installation of a production capacity equal to 33% of all the capacity currently installed by
Pirelli world wide in the truck product area (+50% as regards all steel truck tyres).

Alwaysin Ching, it is planned to build a plant for the manufacture of car tyres and afacility
for the production of steel cord. The overall investment envisaged by the joint-venture
amounts to more than 150 million Euro in the 2005-2007 three-year period.

In Romania, it has also been decided to flank the previously mentioned steel cord
production plant in Slatina, with a vast manufacturing base for High Performance Car
Tyres, to serve the growing demand from East European markets, with an investment of 110
million Euro in the next three years.

As regards South America, the expansion of the recent plant in Bahiais envisaged and also
the construction of a new all steel radial truck tyre facility on the Gravatai site, with a total
investment of over 80 millon Euro.

Finally, three new plants utilizing MIRS™ manufacturing technology are currently being
installed in Germany, the United States and the United Kingdom, which will become
operational during the first half of 2005, while a further boost will be given to the
development of CCM™ (Continuous Compound Mixing) for the industrialization of
innovative materials.

In total, it means new investments worth over 400 million Euro planned in the next three
years, consistent with the three year outlook presented last May to the market.



Ongoing is the Group’s commitment in the Pirelli Labs, who carry out research and
development activities in the more advanced frontiers of telecommunications and new
materials. Proof of this commitment is the acceleration in the development of innovative
technologies for broadband access and second generation photonics, sectors in which Pirelli
has aready filed a number of patents which assure it a position of leadership worldwide. A
new company, Pirelli Broadband Solutions, has been established for this purpose and also to
put on the market products and applications developed by the Group’ s advanced research.

Asregards Pirelli & C. Real Estate, we intend to go ahead in the development of the
innovative business model which allowed the company to become one of the big playersin
the real estate sector in a a very short space of time. In 2003, as an integral part of the
Group’s strategy alongside the traditional asset management and service provider activities,
Pirelli RE started up afund management activity. The seeded real estate funds promoted by
Pirelli RE, directed at both retail and institutional investors, were flatteringly successful.
This activity is the fundamental premise for a correct balance between the opportunistic
short-term business and the “ core” long-term business.

At 30 June 2004, the portfolio managed by Pirelli RE amounts to a market value of 10
billion Euro (of which 1.8 billion already managed through the Tecla and Cloe Funds), with
a corporate pro-quota equal to 24%. In parallel the Group’s activity in the Non Performing
Loans sector is growing stronger. This activity consists in the valuation and recovery of
outstanding loans guaranteed by real estate assets, mainly disposed of by banking
institutions. Furthermore a franchising network is being set up for the distribution of real
estate services and related financial and insurance products. This network will allow a broad
range of services to be provided to the retail market too and, thanks to its diffusion over the
territory, will make it possible to realize significant synergies with corportate activities.

In line with the Group’s general strategic approach is aso the creation of a business
nucleus active in the field of Environmental technologies and particularly in the sector of
energy recovery from waste, where Pirelli & C. Ambiente SpA with the exclusive CdR
Pirelli technology has now made a name for itself. An addition to this will be also the
activity carried out by Cam Tecnologie SpA in the field of low environmental impact fuels,
such as GECAM™, il Gasolio Bianco™ now used by all the major municipal transport
companiesin Italy.

Finally, as regards Olimpia, the company which holds an important participation in
the Telecom Italia Group, worthy of note is the strengthening of the equity directly by the
partners, and the economic-financial structure which is essentially in balance, even though
the dividend distribution policy of the participated company remains unchanged. This
bolstering of the company is confirmed by the commitment which five of the most
important international financial institutions have undertaken, by guaranteeing Pirelli a
committed line al'so in order to allow it to face in October 2006 the potential exercise of the
put option on the part of the banks currently shareholders of Olimpia.

Within the framework of the activities directed at further improving the economic-financial
profile of the Company, Olimpia has favourably considered an offer received from a pool of
Italian and international banks for the conclusion of a “revolving” financing contract worth
2.4 billion Euro. The objective is a more advantageous re-organization of most of the total
exposure to the banks, by extending the expiry term to January 2010 and significantly
reducing the cost. The contract will be signed and executed in January 2005.
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Finally, the Board of Directors appointed Valerio Battista as General Manager of Telecom
Cables and Systems Sector, for Cables and Fiber operations; he also keeps the role of
General Manager of Energy Cables and Systems Sector.
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Conference call
Financial statements for first nine months 2004 will be presented today at 5:15pm, during a
conference call chaired by Marco Tronchetti Provera, Chairman of Pirelli & C. SpA.

Journalists could hear the conference call - without the opportunity of asking questions —
dialing +39 06 33485042.

Presentation will be also available in audio streaming - in real time - on www.pirelli.com, in
the Investor Relations section, where slides will be downloadable.

* k%

Pirelli Press Office: +39 02 85354270
Pireli Investor Relations: +39 02 64422949
www.pirelli.com

Summaries of the financial statements for the period ending 30 September 2004; pro-forma consolidated
representation of Pirelli & C. Sp.A.'s balance sheet and income statement at 30/09/2004 assuming
full consolidation of Olimpia Sp.A. and the shareholders equity method valuation of the Telecom
Italia Sp.A. equity stake. Calendar of main corporate events of 2005.



PIRELLI & C. Sp.A. Group

(milion Euros)

3rd 3rd
quarter  quarter
2004 2003 30/09/2004 30/09/2003 31/12/2003

. Sales 1,732 1,630 5,305 4,928 6,671
. EBITDA 174 146 538 468 628

% of sales 10.0% 9.0% 10.1% 9.5% 9.4%
.EBIT 89 55 279 197 268

% of sales 5.1% 3.4% 5.3% 4.0% 4.0%
. Income from equity participations 1% (219 63 (41) (51
. Operating income including income from
equity participations 75 36 342 156 217
. Financia charges/income 37 (31) (92 (105) (134)
. Extraordinary charges/ income 84 3 77 1 (9
. Tax charges (24) (20 (98) (85) (70)
. Net income 98 (12 229 (33) 4

% of sales 5.7% n.s. 4.3% n.s. 0.1%
. Net income attributable to Pirelli & C.
SpA. 201 (53 (39)
. Net income per share (in euros) 0.06 (0.02) (0.01)
. Shareholders' equity 3,828 3,768 3,678
. Shareholders equity attributable to Pirelli &
C.SpA. 3,547 3,465 3,429
. Shareholders’ equity per share (in euros) 1.02 1.00 0.99
. Net financial position (assets)/liabilities 1,915 1,518 1,745
. R&D Spending 154 159 204
. Employees (at end of period) 37,476 36,863 36,337
. N°. of Plants 74 77 77
. Pirelli & C. S.p.A. ordinary shares (in
millions) 3,326.8 3,325.6 3,325.6
. Pireli & C. S.p.A. savings shares (in.
millions) 134.8 134.8 134.8
. Total sharesin circulation 3,461.6 3,460.4 3,460.4
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(in millions of euro)

Aggregateindustrial results Pirelli & C. Real Estate Other TOTAL
30/09/2004 30/09/2003 30/09/2004 30/09/2003 30/09/2004 30/09/2003 | 30/09/2004 30/09/2003
. Sales 4,943 4,538 383 413 (21 (23) 5,305 4.928
.EBITDA 502 424 52 54 (16) (20) 538 468
ratio to sales 10.2% 9.3% 10.1% 9.5%
. Operating income 289 194 36 42 (46) * (39) 279 197
ratio to sales 5.8% 4.3% 5.3% 4.0%
. Income from equity holdings (©)] D 52 30 (14) *=* (70) 63 (41
. Operating income including equity income 286 193 88 72 (32 (109) 342 156
. Financial charges/ income (59) (71) 3 - (36) (34) (92 (105)
. Extraordinary charges/ income 14 21 (6) - 69 (20 77 1
. Tax charges (88) (69) (20) (20) 10 4 (98) (85)
. Net income 153 74 65 52 11 (159) 229 (33)
ratio to sales 3.1% 1.6% 4.3% n.s.
. Net financial position (assets)/liabilities 1,006 1,290 41 49 868 179 1,915 1,518

* of which goodwill amortization on acquisition of Pirelli Spa shares euros 19 million (euros 19 million in first nine months 2003)

** equity valuation of Olimpia S.p.A. euros 29 million (euros -65 million in first nine months 2003)




(in millions of euro)

Telecom Cablesand Systems
30/09/2004 30/09/2003

Tyres
30/09/2004 30/09/2003

INDUSTR. AGGR.
30/09/2004 30/09/2003

. Sales
. EBITDA
ratio to sales
. Operating income
ratio to sales
. Income from equity holdings
. Operating income including equity income
. Financia charges/ income
. Extraordinary charges/ income
. Tax charges
. Net income

ratioto sales

. Net financial position (assets)/liabilities

Energy Cablesand Systems
30/09/2004 30/09/2003
2,187 1,966
148 116
6.8% 5.9%
88 51
4.0% 2.6%
: @
88 50
(23 (21
10 8
(16) (14
59 23
2.7% 1.2%
363 385

308 322
3 ©)
1.0% n.s.
(16) (31
n.s. n.s.
©) -
(19) (3D
(9) (14
4 2
©) -
(27) 43
n.s. n.s.
302 428

2,448 2,250
351 311
14.3% 13.8%
217 174
8.9% 7.7%
217 174
(27) (36)
- 11
(69) (55)
121 94
4.9% 4.2%
341 477

4,943 4,538
502 424
10.2% 9.3%
289 194
5.8% 4.3%
3 @
286 193
(59) (71)
14 21
(88) (69)
153 74
3.1% 1.6%
1,006 1,290

12




Pro-forma adjustments

Adjustments Consolidation
Pirelli & C. Reversal of in Olimpia adjustments
Sp.A.nine Olimpia Olimpia balance sheet and valuation Total pro- Pireli & C.
months Sp.A. result Sp.A. totakeinto of the Telecom forma S.p.A. nine
2004 owing to full account ItaliaSp.A. adjustments months
consolidated | Pirelli & C. evaluation equity stake 2004
financial Sp.A. made by Pirelli using the consolidate
statements (50.4%) when shareholders d financial
(0] attributing equity method statements
(million Euros) surplus pro-forma
@
Statement of
Income summary
Sales 5,305 - - - - - 5,305
Operating Income 279 - 0] - - (0] 278
Charges/Income (29 (31) 62 - (247) (216) (245)
Investments/ Adj.
value of long-term
investments
Extraordinary 7 - 0 - - - 77
(Charges)/Income
Taxes (98) - - - - - (98)
Net income 229 (31) 61 - (247) (217) 12
Net income after 201 (31) 31 - (125) (125) 76
minorities
Effect of write-downs 2 - - - 253 253 255
for goodwill
Net income 231 (31) 61 0 6 36 267
excluding write-
downs for goodwill
Net income after 203 (32) 31 0 3 3 206
minorities excluding
write-downs for
goodwill
Reclassified balance
sheet
Fixed assets 6,049 (31) 9,561 (1,245) (5,483) 2,802 8,851
Working capital 692 - 35 - - 35 727
Total net invested 6,741 (31) 9,596 (1,245) (5,483) 2,837 9,578
capital
Funded by:
Shareholders' equity 3,828 (31) 6,386 (1,245) (5,483) (373) 3,455
- of which 3,547 (31) 3,219 (627) (4,026) (1,465) 2,082
shareholders equity
after minorities
Reserves 998 - - - - - 998
Net financial position 1,915 - 3,210 - - 3,210 5,125

(assets)/liabilities

(2) Pirelli & C. S.p.A. consolidated accounts (equity investment in Olimpia S.p.A. valued using shareholders' equity method)
(2) Pro-formadata (full consolidation of Olimpia S.p.A. and shareholders' equity method valuation of Telecom Italia equity stake)




(million Euros)

Shareholders equity

Net Debt

Net debt/shareholders
equity

Company
shareholders equity

30/09/2004 31/12/2003

30/09/2004 31/12/2003

30/09/2004 31/12/2003

30/09/2004 31/12/2003

Pirelli & C. SpA Group: consolidated data

Pirelli & C. SpA Group: pro-forma consolidated data
incl. Olimpia S.p.A. wholly consolidated and valued
using the shareholders equity method for the equity
investment in Telecom Italia S.p.A.

Pirelli & C. SpA Group: pro-forma consolidated data
incl. Olimpia S.p.A. and the Telecom Italia group
wholly consolidated

3,828 3,678
3,455 3,524
21,197 22,362

1,915 1,745
5,125 5,023
36,546 38,369

0.50 0.47
1.48 143
1.72 1.72

3,547 3,429
2,082 2,089
2,082 2,089




PIRELLI S.p.A: CALENDAR OF MAIN CORPORATE EVENTS FOR Y EAR 2005

Scheduled Date Corporate Events and Planned Financial
Announcements
22 February 2005 | Meeting of Board of Directors to examine draft and unaudited
financia statements for year ending 31 December 2004.
22 March 2005 Meeting of Board of Directors to examine draft financial statements

of the Company and draft consolidated financial statements for the
year ended 31 December 2004.

The above documents will be published within the 90 day period
following the end of the financia year and, consequently, in
accordance with art. 82 of Consob resolution 11971/99 (with
following modifications and integrations), the report for fourth
quarter 2004 will not be drawn up.

27128 April 2005

Annual General Meeting of the Shareholders for the approval of the
financia statements. Consequently, it's forecast that any dividend
related to fiscal year 2004 would be paid in May 2005.

12 May 2005

Meeting of the Board of Directors to examine the report for the first
quarter ended 31 March 2005.

28 July 2005

Meeting of the Board of Directors to examine draft and unaudited
financia statements for the six months ended 30 June 2005.

12 September 2005

Meeting of the Board of Directors to examine the report for the six
months ended 30 June 2005.

The above document will be published the 75 day period and,
consequently, in accordance with art. 82 of Consob resolution
11971/99 (with following modifications and integrations), the
quarterly report for the second quarter 2005 will not be drawn up

11 November 2005

Meeting of the Board of Directors to examine the consolidated
results for the third quarter ended 30 September 2005.

Any changement in the Calendar would be communicated as soon as decided.




