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Pirelli on the Stock Market

Performance
PIRELLI & C. VS FTSE MIB - Trend from January 1 to July 15, 2011 YTD Weekly
Pirelli +26.5% @ +3.7%

FTSE Mib -8.5% -3.1%
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Official Close S Percentage change — kDainaveragevolumes
13 July 1 - 1;31" 1 Month 3 Months Year to date 1 - 1;‘3[" 1 Month 3 Months

Pirelli & C. Ord. f.655 3.7 12.4 18.1 26.5 4,714,741 3,306,630 3,628,544
Pirelli & C. Risp. 5.530 (2.8) (2.6) (6.7) (1.4) 24,706 21,376 29,241
Pirelli Real Estate 0.402 (9.9) (19.6) (241.8) (9.6) 2,780,933 2,569,204 3,463,022
FTSE Al Share 19178 (3.1) (7.2) (14.9) (B.4) 1,565,977.638 1,224,955,483 | 1,172,958,992
FTSE MIB 18450 (3.1) (F.4) (15.44) (8.5) 1,412,688.611 1,074,146,709 | 1,001,574,426

Sell side analysts evaluation on Pirelli & C @s/o72011)

Consensus Target Price: € 8.54

Buy: 96%

% Sell: 0%

% Hold: 4%

Market Cap: €3,727.4 min (of which ord. €3,660.8 min)

Source: Reuters
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Markets

Official Close
15 July

3326.570

Percentage change (%)

1 Week
11 -15 Jul

1 Month

3 Months

Year to date

Official Close
15 July

Percentage change (%)

1 Week
11 - 15 Jul

1 Month

3 Months

Year to date

266.910

(0.4)

382.560

155.460

201.820

250.660

332.370

Source: Reuters
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Pirelli & C. vs Auto & Parts Sector

. Percentage change Daily average volumes
Ofﬁfg‘jlﬁ;’se 1 Week 1 Week
11 - 15 Jul 1 Month 3 Months Year to date 11 - 15 Jul 1 Month 3 Months

DJ Stoxx< Auto 2B82.560 1.1 12.3 15.8 12.1

TITYRE

Pirelli & C F.655 3.7 12.4 181 26.5 4,714,741 3.306,.630 3.628,.544
-t Continental 5130 (0_9) 10.6 22.5 27.0 Frr,.eol 573,060 659, 751
oL |Michelin 65.340 0.3 3.7 F.r¥ 21.7 1.124,034 967,516 1.032,909
g Nokian 36,010 o1 8.6 F.9 31.2 460,661 516,521 566,275
o [auTO

Fiat Auto 15430 (2.1} {1.6) 10.3 5.9 24 464,239 21,387,129 22,746,709

Renault 36.995 (5.6) 0.8 {0.6) (15.0) 2115683 1.894 857 2,067,739

Peugeot 29.925 <13} 5.3 10.0 5.3 1,670,012 1,571,592 1,580,316

VYolkswagen 136.950 2.8 16.1 31.1 29.3 158,998 148,795 162,655

BE MW f2.670 6.1 16.5 25.0 23.5 3,812,525 2,881,933 3,006,250

Daimler 53.270 1.7 14.2 F.F 5.0 5,983,452 5,133,740 5,952,452

TYBE

Goodyear 17.840 3.5 193 17.8 50.5 6,160 863 6,496,357 6,974,198
g Cooper 19.200 {1.9) (0.1) (23.4) (18.6) F06.,213 844,185 668,998
= AUTO

Ford 13.090 (5.1} {0.5) {(11.0}) (22.0) 8,456,848 10,115,214 9,543,178

(5.8) (1.6) (19.3)

TYBHE

Bridgestone 1940.0 (0.7} 6.4 12.7 23.7 2,497,820 2.260.433 2.9410,676

Sumitomo 1096.0 {0_3) 6.2 21.1 21.0 853,540 1.260, 750 1,324,309

Toyo 210.0 0.0 1.5 F.F 6.6 587,600 Fr6, 700 808, 811
5 “okohama A487.0 1.3 9.3 20.8 15.0 1.378.800 1.670,100 1.827,233
v (Hankook “4150.0 {(5.7) 2.9 as 391 926,861 B66,323 956,291
- Khumo 17600.0 (2. 8B) 17.7 19.3 271 406,847 726,221 514,086

AUTO

Toyota 3240.0 (2.3) 2.5 2.8 3.4 5,594,860 6,203,060 9119328

MNissan 846.0 {(2_.5) 4.7 17.3 a.r 15,148,720 17,292,933 22,211,564

Source: Reuters

EUROPE: WEEKLY TREND 11/07/2011 — 15/07/2011 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS

TYRE
DJ STOXX AUTO & PARTS: +1.1% AUTO

+5.0 pp
+2.6 pp
+0.6 pp +1.7.pp +0.6 pp
| — | —
_ -0.8 pp -1 pp
e -3.2 pp
Fiat 67pp PP
Pirelli& C  Continental  Michelin Nokian Fiat Auto Industrial Renault Peugeot  Volkswagen BMW Daimler

]
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Pirelli vs FTSE Mib relative performance (YTD)

ddz 65

Performance from January 1 to July 15, 2011

FTSE Mib (YTD): -8.5%
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Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 18/07/2011

Source: Pirelli IR analysis on Bloomberg data

Pirelli Investor Relations - 18.07.2011

TYRES MULTIPLES @ 18-Jul-11
2011 2012 2013 201 2012 2013 201 2012 2013 2011 2012 2013
Michelin 9.5x 8.2x 7.3x 0.7x 0.6x 0.6x 4.7x 4,2x 3.7x 7.3x 6.3x 5.6x
E Continental 10.8x 8.6x 8.6x 0.7x 0.7x 0.7x 5.2x 4.4x 4.4x 7.5x 6.2x 6.2x
8 MNokian 15.6x 13.5x 11.9x 3.2x 2.7x 2.4x 10.3x 8.9x 7.7% 12.2x 10.5x 9.0x
a Simple average 11.9x 10,1x 9.3x 1,5x 1.3x 1,2x 6.7X 5,8x 5,3x 9.0x 7.7X 6.9x
Weighted average * 11.0x 9.2x 8.6x 1.1x 1.0x 0.9x 5.8x 5,0x 4.7x 8.1x 6.9x 6.4x
Goodyear 17.0x 7.dx 56x 0.3x 0.3x 4.5x 3.6x 7.8x 56x
w | Cooper Tire 8.3x 7.1x 0.3x 0.3x 3.6x 3.0x 5.5x 4.5x
= Simple average 12,6x 7.3x 0.3x 0.3x 4.0x 3.3x 6.6x 5.0x
Weighted average * 15.1x 7.dx 0.3x 0.3x 4.3x 3.dx 7.3x 5.dx
Bridgestone 14,5x 11.0x 9.9x 0.6x 0.6x 0.5x 5.5x 4.6x 4.1x 10.8x 8.9x
< Hankook 13.4x 11.7x 10.5x 1.4x 1.4x 1.2x 9.1x 7.8x 6.7x 12.9x 10.8x 9.1x
E Yokohama 12.7x 14.5x 10.5x 0.6x 0.6x 0.6x 5.6x 71x 5.4x 11.3x 14.5x 11.5x
Sumitomo 15.2x 9.9x 8.7x 0.7x 0.7x 0.6x 6.3x 5.1x 4.dx 11.8x 8.7x
Simple average 14.0x 11.8x 9.9x 0.9x 0.8x 0.7x 6.6x 6.2x 5.2x 11.7x 10.7x 10.3x
Weighted average * 12.9x 10.7x 9.2x 0.6x 0.6x 0.5x 5.3x 4.9% 4.2x 10.2x 9.2x 2.7x
max 17.0x 14.5x 11.9x 3.2x 2.7x 2.4dx 10.3x 8.9x 7.7% 12.9x 14.5x 11.5x
min 8.3x 7.1x 56x 0.3x 0.3x 0.5x 3.6x 3.0x 3.7x 5.5x 4,5x 5.6x
median 13.4x 9.9x 9.3x 0.7x 0.6x 0.6x 5.5x 4,6x 4.4x 10.8x 8. 7x 9.0x
Simple average 13.0x 10.2x 9.1x 1.0x 0.9x 0.9x 6.1x 5.4x 5.2x 9.7x 8.4x 8.3x
Weighted average '’ 12.5x 9.9x 8.8x 0.9x 0.8x Q.7x 5.9x 5.1x 4.4dx 9.3x 7.8x 4.5x
* oh peers matket capitalization by geographical area
** aniyre sector mariet capitalization
[ WORLD TYRE MARKET CAP |
Min
Michelin £€11.724 €11.724 20.3%
Continental €14.876 €14.876 25,7%
MNokian €4.604 £4.604 3.0%
Goodyear 54.355, 54 €3.100 5.4%
Cooper Tire 51.192.27 €849 1.5%
Bridgestone ¥1.578.232 €14.216 24,6%
Yokohama ¥165.475 €1.491 26%
Sumitomo ¥269.882 €2.431 4.2%
Hankook ¥6.699.338 €4.494 T.8%
TOT. €57.784
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