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Pirelli the Stock Market
ireiil on tne OoC drKe Parformanica
PIRELLI & C. VS FTSE MIB - Trend from January 1 to July 30, 2010 YIp Weekly
Pirelli +16.1% -1.1%
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Official Close — Percentage change - kDmeaveragevolumes
July 30 26 Jul‘%gﬂ Jul 1Month | 3 Months [ Year to date | . Jule-n.‘ail_'l Jul 1 Manth 3 Months
Pirelli & C. Ordl. 5.365 (1.1) i 121 16.1 3,820,037 3,387,963 5,331,837
Pirelli & C. Risp. 5130 (0.8) 3.6 {(15.5) 3.6 14,931 13,191 29,761
Pirelli Real Estate 0.367 2.4 10.4 (12.7) (28.4) 3,571,382 5.703.645 6,664,202
FTSE All Share 21463 1.8 8.0 (3.2) (9.2)] 868,452 837 945,921,401 | 1.223,792,523
FTSE MIB 21022 2.0 8.9 (2.5) (9.6)] 760,525,003 833,143,851 | 1.081,333,892
Sell side analysts evaluation on Pirelli & C (2082010
Consensus Target Price: € 6.04
% Buy: 83%
% Sell: 0%
% Hold: 17%
Market Cap: €2,618.5 min (of which ord. €2,554.7 min)
Source: Reuters
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Markets

Percentage change (%)

. Percentage change (%) Official Close
Official Close Week July 30 26 J:\:'?%:; Jul 1 Month 3 Months | Year to date
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Pirelli & C. vs Auto & Parts Sector

Official Close Percentage change Daily average volumes
July 30 Week Week
26 Jul - 30 Jul 1 Month 3 Months Year to date 26 Jul - 30 Jul 1 Month 3 Months

D Stoxex Auto 259.540 (1.8) 4.6 5.6 9.9

I¥RE

Pirelli & C 5.365 (1.1} rA 121 16.1 3.820,037 3.387,963 5,331,837

Continental 48.950 (2.5) 14.4 151 34.4 429,527 455,695 630,109
<X | Michelin 58.460 (3.6} 1.3 6.5 9.1 718,681 672,530 1.095,186
% Nokian 21.530 (0.1) 6.8 21.2 26.6 286,460 382,197 691,888
EAUTO
a Fiat 9.830 (0.6) 15.4 (1.2) (.1) 19,159,307 20,886,853 29,016,131

Renault 34.235 (1.9) 11.2 (3.3) (5.4) 2,191,849 2,184,863 2,937,472

Peugeot 22.770 (5.9) B.1 1.4 (2.8) 3,390,529 2,380,225 2,571,641

Volkswagen f2.720 (1.9) 3.9 2.5 (4.9) 232,025 175,190 256,682

B R 41.310 (1.6) 3.1 11.3 29.9 2,207,515 2,790,972 2,974,149

Daimler “1.3F5 (2.6) 1.3) 6.6 1.1 5.075,003 4,969,691 6,492,255

I¥BEE

Goodyear 10.670 (12.7) r.3 (20.6) (24.3) 9,254,336 4,731,096 5,177,363
g Cooper 21.610 (4.8) 10.8 1.8 7.8 785,363 985,718 1.160,069
= AUTO

Ford 12.970 0.4 26.7 (1.9) 2F.7 12,241,200 13,184,777 15,245,669

TIYRE

Bridgestone 1547.0 4.0 9.4 (1.7) (4.9) 4,122,700 2,901,470 3,403,310

Sumitomo 918.0 0.2 8.8 1.5 6.9 1.828,500 1.906,923 2,054,879

Toyo 201.0 4.7 5.8 (5.6) 16.9 457,800 610,333 1,220,989
E Yokohama 1462.0 5.0 141.6 1.8 13.5 2,186,100 1,634,767 2,039,556
) | Hankook 26850.0 1.9 (3.9) 7.6 53 473,186 626,035 836,180
< Khumo “1830.0 (0.6) 16.4 33.1 341.0 1,184,113 856,836 880,959

AUTO

Toyota 3050.0 (1.1} (1.0) {16.8) {21.4) 7,255,920 7,596,833 9,200,224

Nissan 664.0 6.2 6.1 (19.3) (18.0) 19,473,740 16,855,993 19,265,924

EUROPE: WEEKLY TREND 26/07/2010 — 30/07/2010 TYRES & AUTO STOCKS vs DJ STOXX AUTO & PARTS

TYRE

DJ STOXX AUTO & PARTS: -1.8%

+1.7 pp

AUTO

+1.2 pp

-0.7 pp -0.8 pp
-4.1 pp
Pirelli& C  Continental Michelin Nokian Fiat Renault Peugeot  Volkswagen BMW Daimler
Source: Reuters y
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Performance from January 1 to July 30, 2010

FTSE Mib (YTD): -9.6%

Pirelli vs FTSE Mib relative performance (YTD)
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Tyre Sector evaluation Multiples

CONSENSUS PEERS TYRE MARKET MULTIPLES AT 02/08/2010

Source: Pirelli IR analysis on Bloomberg data

TYRES MULTIPLES @ 2-Aug-10

2010 2011 2012 2010 2011 2012 2010 2011 2012 2010 2011 2012
Michelin 12,0x 9,.5x 8.0x 0.7x 0.6x 0.6x 5.2x 4.5x 3.9x 9.1x 7.3x 6.3x
& | Continental 13.8x 9 9x 7.6x 0.8x 0.7x 0.6x 53x 4.5x 4.0x 10.1x 7.9x 6.4x
8 Nokian 20.8x 15.7x 3.1x 2.6x 12.0x 9.8x 16.5x 12.5x
a Simple average 15.5x 11.7x 7.8x 1.5x 1.3x 0.6x 7.5x 6.2x 4.0x 11.9x 9.2x 6.4x
Weighted average * 13.9x 10.5x 6.8x 1.0x 0.9x 0.5x 6.2x 52X 3.5x 10.5x 8,3x 56x
Goodyear 38.0x 6.7x 4. 1x 0.3x 0.3x 4.2x 3.5x 8.0x 52x
g Cooper Tire 9.1x 8.4x 0.4x 3.6x 5.4x
Simple average 22.6x 7.6x 0.4x 3.9x 6.7x
Weighted average * 28.2x 7.3X 0.3x 4.0x 7.1x
Bridgestone 16.9x 13.6X 11.1x 0.6x 0.6x 0.6x 5,9x 5,3x 4.7x 13.8x 10.9x 2.0x
% Yokohama 17.3x 13.7x 11.3x 0.6x 0.6x 0.5x 6.3x 6.0x 53x 16.5x 13.8x 10.9x
« | Sumitomo 15.5x 12.3x 9.5x 0.8x 0.7x 0.7x 6.8x 5.9x 5.1x 14.1x 11.2x 8.8x
Simple average 16.6X 13.2x 10.6x 0.7x 0.6x 0.6x 6.3x 5.7x 5.0x 14.8x 12.0x 9.6x
Weighted average * 16.7x 13.5x 10.9x 0.7x 0.6x a.6x 6.1x 54x 4.8x 14, 1x 11.2x 9.1x
max 38.0x 15,7x 11.3x 3.1x 2,6x 0,7x 12,0x 9,8x 5.3x 16.5x 13.8x 10,9x
min 9.1x 6.7x 4.1x 0.3x 0.3x 0.5x 3.6x 3.5x 3.9x 5.4x 52x 6.3x
median 16.2x 11.1x 8.8x 0.7x 0.6x 0.6x 5.6x 5,3x 4.7 11.9x 10.9x 8.8x
Simple average 17.9x 11.2x 8.6x 0.9x 0.9x 0.6x 6.2x 56x 4.6x 11.7x 9.8x 8.3x
Weighted average ** 15.5x 10.9x 7.6x 0.8x 0.7x 0.5x 5.7x 4.8x 3.5x 11.0x 8. 5x 6.1x
*  onpeers market capitalization by geographical area
**  onbvre sector market capitalization
| WORLD TYRE MARKET CAP
Michelin €8.864 €8.864 22.6% 41.1%
Continental €9.902 €9.902 25,2% 45,9%
Nokian €2.793 €2.793 1% 13.0%
Goodyear 52.592.08 €1.984 5.1% 66,2%
Cooper Tire $1.323.20 €1.013 2.6% 33.8%
Bridgestone ¥1.276.571 €11.263 28,7% 76,7%
Yokohama ¥157.595 €1.390 155 9.5%
Sumitomo ¥230.952 €2.038 5.2% 13,9%
TOT. €39.247
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Pirelli & C. RE vs Real Estate Sector

Percentage change

Official Close

Daily average velumes

July 30 Week Week
26 Jul - 30 Jul 1 Month 3 Months Year to date 26 Jul - 30 Jul 1 Month 3 Months

PgliRE | 0367 24| 104  (2p| @4y 3,571,382 | 5703,645 | 6,664,202
Tecdla 439.000) 45| ae( 18] 40| .00 2360, 30.03
oixla | 352940 0022 a5 9 86 18280 19.23) 139.52
Epra Europe 1556.590 0.7 8.4 0.9 (2.0}

BeriStabii | 0635 07| 15 @4 103 1,986,726 | 2,822,044 | 4,616,733
Redes o206 351 59/ sy o 0F 591,055 1,286,226 | 2,652,508
Bastogg | ... 1800 00} | (A 6.7 (145) 2475( a1z 8,292
Briesghi | o1/ 29| 06y (86 dA79)y 27,756 arg733, 665,295
Gabetti | 0356 08 36 a3 @33y ] 61,428 )| mzs04 178,656
o oo 1aso0 18 551 (LR 50| I (25.6)f . 247,373 | 279,869 | 488,693
Risanamertte | o226 0.3y (7.8y @4 @228 932,081 Mn3ase, 639,284
WEEKLY TREND 26/07/2010 — 30/07/2010 REAL ESTATE STOCK vs EPRA EUROPE INDEX

EPRA EUROPE INDEX: +0.7%
+2.8 pp
+1.7 pp
+1.1 pp
-1.0 pp
Pirelli RE Risanamento Beni Stabili Aedes IGD
Source: Reuters
- -
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